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FOUNDED ON F 


The Western Department of Fireman's Fund 


marks its (d & 


On October 8, 1871, Mrs. O’Leary’s cow 
kicked over a lantern that started the 
great Chicago conflagration and inciden- 
tally inspired the establishment of the 
Western Department of Fireman’s Fund 
Insurance Company. Then only 8 years 
old, Fireman’s Fund demonstrated its 
Strength, Permanence and Stability by 
promptly paying over half a million 
dollars in claims, an amount that 
even exceeded its capital. With 
losses so severe that 149 insur- 
ance companies failed. were 
suspended or withdrew to their 
home states, the Fireman’s Fund 


achievement stood out like a beacon 
light. A testimonial containing 144 sig- 
natures was presented to the Company 
by business firms in appreciation of 
Fireman’s Fund paying all its losses 
in full. Fireman’s Fund responded by 
opening its Western Department in 
Chicago on July 1, 1872, a Department 
founded on faith in the face of ruin 
and destruction. With that faith 
more than vindicated through 
the years, Fireman’s Fund sa- 
lutes its Western Department on 
the occasion of its 75th Anni- 
versary. 


DEPENDABLE INSURANCE SINCE 1863 


- Fiemans Finn Grow ip 


FIREMAN’S FUND INSURANCE COMPANY 








HOME FIRE & MARINE 














WESTERN NATIONAL 





SAN FRANCISCO 


NEW YORK CHICAGO F+| 





FIREMAN $s FUND 























WESTERN NATIONAL 





BOSTON ATLANTA 


THURSDAY, JULY 17, 1947 














NEW 
of the ‘ 
York su 
taurant ' 
cause fot 
as now 1 
ing to D 
& Berge 
was ask 
WRITER t¢ 
court he 
only aga 
of neglis 
and not 
sible for 
gated by 
damage 

Mr. T 
appeals ; 
sion’s di 
struction 
should b 
surance | 
sider.” 

The de 
§ obligated 
age ever 
/, lord, put 
we gation, | 

own exp 
> tention 
tenant s 
paired it 
the landl 

The c 
gation cl 
rogation 
ment th 
pany” ar 


PARABLE OF THE LAZULI 
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Bir 

Pom by a young man how to become a successful merchant, Ama- < 
turus, the seer, replied: “Why, son, let me tell you the story of the ie — no 
queen who desired a lapis lazuli to match her lovely eyes. fact the 
“She commissioned four of her subjects to find such a gem. The first hr eke 
was a relative. The second was a friend. The third was a court hanger- 4 pe the defer 
on. The fourth was what you aspire to be—a merchant famous for his “Notwit 
knowledge of precious stones. (and I 1 
“Which, think you, obtained the finest lapis lazuli?” pe eae 
Yes—true indeed. The man who knows his business is best able to insurance 
serve others successfully whether the matter be the selection of jewels ay 
or of insurance. dictum ii 
... Agents of the National Fire Group court as 

companies know insurance. 
—D. S. Butler 
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\N. Y. Decision Causes Concern 
las to Subrogation Rights 


a ne aad Saeed 





Ser. ae 








NEW YORK —The recent decision 
of the appellate division of the New 
York supreme court in Alexandria Res- 
taurant vs. New Hampshire Fire holds 
cause for concern for subrogation rights 
as now understood in this state, accord- 
ing to David Ticktin of Powers, Kaplan 
& Berger, New York City law firm, who 
was asked by THE NATIONAL UNpER- 
WRITER to comment on the decision. The 
court held that subrogation rights apply 
only against tort feasors — those guilty 
of negli gence or skillful wrong- -doing— 
and not against one who is not respon- 
sible for the loss and is merely obli- 
gated by contract to make good the 
damage that is the subject of insurance. 

Mr. Ticktin said that if the court of 
appeals should affirm the appellate divi- 
sion’s decision “then the limited con- 
struction of the subrogation clause 
should be something which the fire in- 
surance companies should seriously con- 
sider.” 

The decision held that the insurer was 
obligated to pay for the $3,954 fire dam- 
age even though the restaurant’s land- 
lord, pursuant to his contractual obli- 
gation, had repaired the damage at his 
own expense, and ruled against the con- 
tention of New Hampshire Fire, the 
tenant’s insurer, that this action im- 
paired its right of subrogation against 
the landlord. 

The court held that since the subro- 
gation clause in the policy permits sub- 


rogation “to the extent that pay- 
ment therefor is made by this com- 
pany” and since there was neither pay- 


ment nor recognition by the insurer of 
any liability to pay under the policy (in 
fact the insurer denied liability) it was 
unnecessary to deterir‘ne as a matter of 
law whether the clause is as broad as 
the defendant contended it was. 

On this point Mr. Ticktin comments: 
“Notwithstanding, the court conceded 
(and I believe this might be regarded 
as pure dictum) that the subrogation 
clause of the New York standard fire 
insurance policy does not contemplate 
subrogation to contractual rights be- 
longing to the insured. .. . Technically, 
dictum is so much of an opinion of a 
court as is gratuitous and not neces- 
sarily required to arrive at the deci- 
sion made by the court in a particular 
case. It has the merit of being per- 
suasive without being conclusive. In 
the instant case the court, while holding 
that since neither payment nor admis- 
sion of liability was an admitted fact in 
the stipulation the issue of the intent 
and construction of the subrogation 
clause was not before it, proceeded, 
nevertheless, to express its opinion with 
respect to the meaning of the subroga- 
tion clause.” 


Quotation from Opinion 


The court said that “plaintiff con- 
cededly had an insurable interest when 
the policy was issued and at the time of 
the loss. The loss was not caused by 
any wrongful act ol either the landlord 
or the insured. Defendant’s policy in- 
sured the property and not the debt due 
the insured from its landlord. The pol- 
icy did not contain a clause specifically 
granting the insurer subrogation to con- 
tract rights belonging to the insured. 
In the light of thes. facts and all the 
facts stipulated to in this regard it is 
difficult to see whv under th: subroga- 
tion clause in question the ultimate loss 
Should fall upon the iandlord while the 


insurance comp.inv, though accepting 
and retaining its premium fur the pre- 
Cise coverage c* Ioss that occurred, 


should have no obtigation or liability 
whatever.” 

The court cited several cases, among 
them Savarese vs. Ohio Farmers Ins. 


Co., 260 N. Y. 45, in which the court 
of appeals had held that a third party’s 
contractual liability to repair insured 
damage is a matter of no concern to the 
insurer under the New York standard 
fire policy and that the possibility of 
double compensation does not affect the 
insurer’s liability in the absence of any 
exemption in the policy. 

“It will be recalled that in the Savar- 
ese case,” Mr. Ticktin commented, “the 
issue before the court of appeals was 
whether the repair of the premises by 
the owner after fire prevented a mort- 
gagee from recovering insurance payable 
to him. There the court of appeals 
held: ‘The time of the fire and of the 
loss established the rights of the par- 
ties, and in the absence of an election 
by the company to repair, the 
amount of the loss payable to the 
mortgagee became fixed as of that 
time. No act of neglect of the owner 
could invalidate or impair the mortga- 
gees’ rights under their separate policy 
of insurance as thus vested at the time 
the loss occurred.’ 

“The court in the instant case re- 
garded the rule established in the Sava- 
rese case as representing the weight of 
authority in the New York courts, ad- 
mitting, however, that the English rule 
is otherwise.” 


Obligation Was “Purchased” 


At one point in its opinion the court 
stated that “the landlord’s obligation to 
repair in case of fire was something 
plaintiff purchased with its own funds 
and was reflected in the amount of rent 
it was compelled to pay to its landlord. 
Such rent it might have had to pay for 
years before any loss was sustained.” 
Mr. Ticktin disagrees with this reason- 
ing, saying that the court reasons, in 
effect, that at least a part of the rent was 
for the purchase of the landlord’s obli- 
gation to restore the premises and hence 
when it paid an additional sum to the 
insurer as premium it was entitled to 
performance of both contractual obliga- 
tions—the landlord’s and the insurer’s. 

“This appears to me to stretch too far 
the contractual feature to the point 
where a person as result of a fortuitous 
event may obtain indemnity plus, some- 
thing certainly not contemplated by the 
fundamentals of the law of insurance,’ 
Mr. Ticktin said. “Then, too, the court 
overlooks the fact that the rate of prem- 
iums to the insurer necessarily contem- 
plates subrogation recoveries. I am 
aware that the court has merely fol- 
lowed precedent in declaring that pay- 
ment or admission of liability is a condi- 
tion precedent toward asserting any 
subrogatory right. I have always re- 
garded this as rather extreme interpre- 
tation of the policy provision and not in 
consonance with streamlined procedure, 
but that is another subject not necessar- 
ily pertinent to this discussion.” 

The case went direct to the appellate 
division on a stipulation of facts. 





Laud Annual Reports 


The 1946 annual financial reports of 
eight fire and casualty insuranee com- 
panies were cited for excellence in the 
annual report survey conducted by 
“Financial World,” they being: Agricul- 
tural, American-Associated, American, 
Fireman’s Fund, Home, North Amer- 
ica, Kansas City F. & M., and U. S. 
F. & G. 


In the final judging one of these com- 
panies will be awarded the bronze “Os- 
car of Industry” trophy at the “Finan- 
cial World” banquet at New York, Oct. 
10. Last year North America won the 
top award. 


FE. C. Record 
Turns Sour 


One of the distressing developments 
of the year ‘thas been the bad turn that 
the extended coverage loss ratio has 
taken. Throughout the country the 
wind and hail losses under the E.C. con- 
tract have been devastating and have 
turned what, until now, has been a 
thoroughly satisfactory line into a 
money loser. 

So severe has been this bad turn that 
many underwriters are convinced that 
there must be an emergency increase 
in the rates for extended coverage as 
well as an increase in fire insurance 
rates. Heretofore, even in the very 
bad loss ratio years in the windstorm 
and hail line, extended coverage has 
proved out nation-wide satisfactorily on 
an aggregate basis. The main trouble 
heretofore has been in the straight wind- 
storm insurance, this being attributable 
to the fact that many assured taking 
windstorm insurance rather than ex- 
tended coverage have bought unequal 
amounts of windstorm and fire insur- 
ance, taking a roof repair windstorm 
contract for usually $1,000. The trouble 
this year is not only in the straight 
windstorm line, but in extended cover- 
age as well. 

THE NATIONAL UNDERWRITER this week 
received word that one of the most 
prominent stock fire companies has re- 
duced its commission on extended cov- 
age business in Texas from 25% to 20% 
This elicited an expression of ecnent- 
ment on the part of George F. Cox, 
president of Dallas Insurance Agents 
Assn. 





Plan for Luncheon at 
C. P. C. U. Convention; 
Crafts to Speak 


Plans are well under way for the all 
industry luncheon to be held Sept. 4 
at the Biltmore hotel, Los Angeles, in 
conjunction with the Society of C.P.C.U. 
national convention. The Pacific chap- 
ter as host will sponsor the luncheon 
with cooperation of other insurance or- 
ganizations, including Insurance Assn. 
of Los Angeles, Insurance Forum and 
Brokers Exchange. T, P. Lowe, resi- 
dent vice-president Anchor Casualty, 
will be chairman. 


National Conferment 


Following the precedent set at Chi- 
cago, tables will be reserved by insur- 
ance companies and organizations. The 
speaker will be James F. Crafts, presi- 
dent Fireman’s Fund. The national con- 
ferment of C.P.C.U. degrees will be 
held at this luncheon, and C.P.C.U.’s of 
southern California will honor those at- 
taining the designation. 





U. S. Aviation Covering 
N. Y. Air Commuters Line 


NEW YORK — U. S. Aviation Un- 
derwriters has the insurance on Air 
Commuting, Inc., which will start a fly- 
ing commuting service for New York 
City business men. Planes will travel 
between the East river near the down- 
town insurance district and points in 
New York, Connecticut and New Jersey. 

The planes used are Grumman Mal- 
lard amphibians. They have a hull valu- 
ation of $125,000. Helicopters may be 
used later. As much as three hours per 
day traveling time can be saved by 
using the plane service. Train time to 
Asbury Park, N. J., for example, aver- 
ages 90 minutes. Air time is 12 minutes. 

Recovery suits for wrongful death 
damages are unlimited in New York and 
New Jersey. Connecticut has a $20,000 
maximum, 


Agents, Insurers 
Vow to Conquer 
Market Problem 


Executives Group 
and N.A.LA. Issue 
Joint Statement 


At a meeting in the offices of In- 
surance Executives Assn. of represent- 
atives of I.E.A. and National Assn. of 
Insurance Agents, studies were pre- 
sented and discussed outlining the pres- 
ent day insurance production and cov- 
efage situation. A joint statement, re- 
flecting the policies developed by the 
meeting, issued by Bernard M. Culver, 
chairman of America Fore; Guy T. 


Warfield, Jr., Baltimore, president N.A. 
I.A., and Edward A. Williams, presi- 
dent of I.E.A. indicated that a joint 
program of cooperation in solving per- 
tinent industry problems was well under 
way. 


“We have reviewed the situation 
relating to insurance production and 
coverage problems,” spokesmen said, 


“and while we are in complete agree- 
ment that the existence of an apparently 
maladjusted market presents a serious 
problem it is by no means insurmount- 
able. The problem is posed by higher 
materials and labor replacement costs, 
by a_ widespread insurance-to-value 
trend on the part of the public and a 
pronounced uncertainty in the trends 
apparent thus far in our post-war econ- 
omy. But our problem at most is one 
that a study of the elements in our 
own field will shortly solve. There is 
no market problem in the insurance 
business as it relates to the public inter- 
est that we cannot work out together. 
We have come a long way and we shall 
continue to work in close cooperation,” 
the group leaders concluded. 


DANIEL OFFERS AID 


Carl P. Daniel of St. Louis, presi- 
dent of National Assn. of Casualty & 
Surety Agents, has offered insurers the 


cooperation of his association in meet- 


ing the current temporary insurance 
market shortage. 
“We believe,” he states, “that for the 


most part insurance companies are do- 
ing the best they can consistently with 
sound company management to meet the 
record demand for insurance. This is no 
time for criticism of the insurance com- 
panies. It is true that many producers 
are seriously affected and will continue 
to be seriously affected by the market 
shortage, but the best solution of the 
difficulty is for all parts of the business 
to work together. 

“I pledge the insurance companies the 
support of the membership of the Na- 
tional Assn. of Casualty & Surety 
Agents in helping them in any way in 
which our assistance can be used.” 


Madden Neb. Chief Examiner 


LINCOLN, NEB.—Walter J. Mad- 
den, with the South Dakota insurance 


department since 1920, has become chief 
examiner of the Nebraska department. 


Herndon Manager at Waco 


Glenn T. Herndon has been appointed 
branch manager of General Adjustment 
Bureau in Waco, Tex. The adjusting 
staff in Waco will include S. J. Dillard, 
C. A. Hutto, H. J. Lane and C. F. 
Achenbach. 
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B.F . Weaver 
Starts Regime 
as S.E.U.A. Head 


NEW YORK—B. F. Weaver, assist- 
ant United States manager of Royal- 
Liverpool, who 
was recently elect- 
ed president of 
Southeastern Un- 
derwriters Assn., 
began work for 
Royal 1909 at 
Atlanta. Except 
ior a one-year 
period in the army 
during the first 
war, he stayed with 
the company, work- 


in 


ing in the field in 
several southern 
states. H e was a. i enw 
made an _ assistant 


manager at Atlanta in 1926. 

In 1934 he moved to San Francisco as 
assistant manager on the Pacic Coast. 
Since 1944 he has been in New York as 
assistant U. S. manager in charge of 
southern business for the group. 

He succeeds Casper Whitner. 





A.F.LA. to Re-Enter 
Japan; W. F. Provost 
Will Be in Charge 


NEW YORK—Anme rican Foreign In- 
surance Assn. will re-enter Japan when 
the present trade ban is lifted Aug. 15. 
W. F. Provost has been appointed man- 
ager. Before the war, W. W. Glass, 
now London manager, was in charge of 
the four offices there. 

Mr. Provost was a casualty under- 
writer for American Mutual. His work 
there was interrupted by service in the 
coast guard. He will face two major 
problems in Japan: substantial control 
over trade, at least during the initial 
stages, and the lack of a currency ex- 
change rate. This problem will probably 
not be solved until the peace terms are 
known. 

He will leave for his new post as soon 
as he receives his passport and will 
reclaim files and office equipment that 
were turned over to Tokyo Marine & 
Fire when the war started. 





United Adjustment & ———— has 
moved its Dallas office from the Guardian 
Life Building to the Rio Grande National 
building. 

















Careless use of 
matches and 
careless smok- 
ing habits. 


Misuse of gaso- 


line and all 
inflammable 
fluids. 








L: this happened to you where would you go? 


Know the principal causes of fires. Don’t delay in 
taking preventive steps now. 


PREVENT A FIRE—HELP SAVE A LIFE—SAVE A HOME 


MILLERS NATIONAL INSURANCE CO. 
ILLINOIS FIRE INSURANCE CO. 


HOME OFFICE: 137 W. JACKSON BLVD., CHICAGO 


We will gladly furnish Reproductions on request. 


ye Faulty heating 
and cooking 
equipment — 
stoves, fur- 
naces, chim- 
neys, flues and 
pipes. 








Defective wir- 
ing and electri- 
cal appliances. 


iia 











J. O. Platt, Former 
North America 


President, Dies 


PHILADELPHIA—John O. Platt, 
former president of North America, died 
last Friday at his home “Fairfield,” at 
Paoli, Pa. 

Mr. Platt, who was 73, started as a 
17-year-old office boy in the employ of 
North America, of which his uncle, 
Charles Platt, was president, soon after 





JOHN O. 


PLATT 


his graduation from St. Luke’s school 
in 1891. 

In 1901, he was made a special agent 
and during the Baltimore fire in 1903, his 
fire protection studies attracted wide- 
spread attention. Many states revised 
their building codes on the basis of 
Mr. Platt’s recommendations. 

Four years later, he was made an as- 
sistant secretary of North America, and 
in 1910 became 2d vice-president in 
charge of fire business. Subsequently, 
he became senior vice-president and 
then a director. In 1939, he was elected 
to the presidency—the 10th person to 
hold that office since the company was 
founded in 1792. He continued as presi- 
dent for two years, when he retired 
and was succeeded by John A. Diemand. 
At the time of his death, Mr. Platt was 
a director of North America. 

Mr. Platt was a director of Philadel- 
phia National Bank; a trustee of St. 
Andrew’s School; a member of the board 
of managers of Children’s Hospital of 
Philadelphia, and president of Willis- 
town school board. 





Pittsburgh Insurance School 
Graduates Largest Class 


Twenty-five graduates of the Pitts- 
burgh insurance school received diplo- 
mas at graduation ceremonies. Sponsored 
jointly by Insurance Club of Pittsburgh 
and Pittsburgh Assn. of Insurance 
Agents, the school graduated its largest 
class this year. 

Crosby T. Smelzer of Tucker, Johns- 
ton & Smelzer, school director, congratu- 
lated the graduates on their successful 
completion of 157 hours of study and 
examination in insurance subjects. W. 
M. Guthrie, comptroller of Reliance Life, 
reviewed insurance legislation before the 
Pennsylvania legislature at its recent 
session. He paid high tribute to Frank 
D. Moses, secretary Pennsylvania Assn. 
of Insurance Agents, for work at Har- 


risburg. 

The governors of the school and 
members of the alumni association, 
headed by Stewart McCready, presi- 


dent, were present to congratulate the 
graduates. 





Fireman’s Fund has declared a quar- 
terly dividend of 75 cents a share pay- 
able July 15 to stockholders of record 
June 30. 


Phil Beebe to 
Higher Rank in 
Hartford in West 


Phil S. Beebe, who has been assistant 
manager of the western department of 
Hartford Fire since January, 1938, has 
now been appointed associate manager. 
He is second in command to Vice-presi- 
dent Charles H. Smith. 

Mr. Beebe was born in West Virginia, 
went to school in Ohio and graduated 
from Ohio State University. He later 
worked for the Ohio Inspection Bureau, 
and in 1920 was employed by Hartford 
Fire. He traveled in Ohio for several 
years before he was brought into the 
Chicago office as superintendent of pro- 
duction, which position he held until he 
was appointed assistant manager in 1938 

Mr. Beebe has always given single 
ntinded devotion to his work, and in his 
field days in Ohio he is remembered as 
one of the most industrious and efficient 
men in the territory. He enjoys the so- 
cial aspects of the business and in re- 
cent years has been presiding frequently 
at Hartford headquarters at agents con- 
ventions. But on these occasions he 
usually manages to direct the conven 
tion into constructive trade discussions. 
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“Not enough ““~ we hear it 


all too often these days. That's | 


why we continue to urge ade- 

quate insurance to protect the 
property owner. 

: | 

THE CHARTER OAK FIRE 


INSURANCE COMPANY | 


Country-Wide 
Insurance Analysis and 
Claim Service 


Hartford, Connecticut 


One of The Travelers Companies 
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Seek to Fornstall 
Tangled Litigation 
in Coast U. & O. Loss 


SAN FRANCISCO — Thirty-six fire 
companies have filed a petition for de- 
claratory relief in the U. & QO. loss case 
of the Pickering Lumber Co. which 
occurred in July, 1945. Bert W. Levit, 
general counsel for the Pacific Board 
and attorney for many companies, filed 
the petition here requesting that the 
federal court declare the award made by 
three selected appraisers valid, to re- 
strain Pickering Lumber Co. from 
filing individual suits against each of the 
companies involved—and, in the event 
the court does not agree with the ap- 
praisers’ award, to set up an award. 

The property fire loss was quickly ad- 
justed but more time was requested to 
oe ¥ proofs of loss under the 

. & O., which totaled $651,000. From 
le to time the lumber company re- 
quested additional time in which to 
complete the proof and also requested 
an advance of $250,000—which was im- 
mediately paid by the companies. In 
January of this year the lumber com- 
pany filed what it called a final proof 
of loss, showing a loss of $724,002, in- 


cluding interest, less the $250,000 ad- 
| vance. This was rejected by the com- 
panies, claiming that the proof was 


faulty and defective; and made an offer. 
The lumber company declined further 
negotiations and the companies and the 
insured each named an appraiser who, in 
turn, appointed an arbitrator. 

This report and award was presented 
to companies and insured in May this 
year, calling for a loss of approximately 
$491,379. This was rejected by the in- 
sured, which also threatened to file suit 
against each company. 

Mr. Levit requests an _ injunction 
against any such court actions on the 
part of the insured on the grounds that 
it would provoke numerous suits, varied 
decisions and an unfair position for the 
companies. 





Record Protection Advice 


Destruction of vital records causes an 
estimated 40% of American concerns 
having complete fire losses to go out of 
business each year according to Nation- 
al Fire Protection Assn. The committee 
on protection of records of N.F.P.A. 
makes a strong plea for scientific pro- 
tection of valuable papers in the re- 
cently issued pamphlet: “Protection of 
Records.” 

Chairman of the committee is A. J. 
Steiner of Underwriters’ Laboratories. 





The committee recommends periodic 
record inventories so that valuable pa- 
pers should have maximum protection; 
vaults or safes should bear the Under- 
| writers’ Laboratories label for fire re- 
| sistance; if possible duplicate records 
should be aie and stored in some re- 
mote location. Smoking should be 
banned in record rooms. Ordinary un- 
| insulated steel files furnish little or no 
fre protection for their contents. Reli- 
ance should not be placed on a record 
| container with a half-hour fire resistance 
atid where a 4-hour fire is probable. 

Valuable papers should be kept in des- 
ignated containers when not actually 
| used. 





|Two G.A.B. Changes in South 


J. Herbert Halligan has been ap- 
pointed manager at Wheeling, W. Va., 
tor General Adjustment Bureau to suc- 
ceed Martin L. Delaney, who has been 
| granted an indefinite ieave of absence 
joined the office to assist Mr. Halligan. 


started with Travelers at Pittsburgh, 
joining General Adjustment in 1936 
there, and later going to Dubois. 


_R. R. Hile and Henry S. Farr have 
Joined the office to assist Mr. Halligan. 

General has opened a new office at 
Winchester, Va., in the Farmers & 
Merchants National Bank building with 
H. E. Howard as adjuster-in-charge. 
Mr, Howard has been at Norfolk. 


Sell New 
Aetna Fire 
Stock at $40 


HARTFORD—Aetna Fire directors 
have now authorized rights to subscrip- 
tion under the recently voted capital in- 
crease to stockholders of record July 
11. The subscription price is $40 a 
share, par $10 and the rights will expire 
July 21. Capital is being increased from 
$74 million to $10 million. The financ- 
ing will also add $7% million to surplus. 
Dillon, Read & Co. and W. C. Langley 
& Co. of New York head the under- 
writing syndicate. 

For each three rights one share of 
stock may be purchased at $40. Aetna 
Fire stock is currently quoted in the 
range 42'4-44 and the rights are quoted 
at 75c bid and 90c asked. 


Complete Plans for 
Cal. Convention 


Plans are being completed for the an- 
nual convention of the California Assn. 
of Insurance Agents Nov. 16-18 at Coro- 
nado. A program designed to meet new 
conditions in the insurance business as 
weH as general economic conditions 
which agents must meet in their every- 
day contacts with buyers and clients is 
being prepared. 

One of the highlights will be the talk 
by the N.A.I.A. president. William P. 
Welsh, Pasadena, is expected to be pro- 
moted from vice-president of the N.A. 
I.A. at its next annual. The old execu- 
tive secretary of the California agents, 
Frank C. Colridge, new executive secre- 
tary of the N.A.I.A., will attend the 
Coronado meeting. 

The program committee is headed by 
Harry Schroeter of Schroeter, White & 
Johnson, Oakland. William Jeffers, re- 
tired president Union Pacific Railway, 
is scheduled to discuss business and Dr. 
Elmer Nelson, economist, the economic 
trends and indications which affect busi- 
ness developments. Commissioner Dow- 
ney is to explain the new California in- 
surance laws. 

The Coronado hotel provides a wide 
range of amusement and relaxation, but 
the entertainment committee, headed by 
Don Thompson, Glendale, is arranging 
special tours—possibly one into old Mex- 
ico. A panel discussion on agency prob- 
lems and activities and the general ses- 
sions are being arranged to allow some 
variations from the usual busy agenda. 

Ralph E. Bach, San Diego, past presi- 
dent, is general convention chairman. 
W. B. Glassick, Los Angeles, vice-presi- 
dent and membership chairman, reports 
membership July 1 passed 1,800 agen- 
cies and he expects many more before 
the November convention. This, he 
said, is the highest ever reached by any 
state association affiliated with N.A.I.A. 
and permits California to retain its lead- 
ership, with Texas second. 


Krier Clarifies Issue 


Urban Krier, executive secretary of 
Wisconsin Assn. of Insurance Agents, 
writes: 

“Readers of the July 10 NATIONAL 
UNDERWRITER may get the wrong im- 
pression of the true facts when they 
read the article on page 28 entitled Wis- 
consin Legislature Kills Qualification 
Bill. Because of using the singular, the 
reader may get the impression that Mr. 
Griggs, legislative counsel of the Na- 
tional Board of Fire Underwriters, 
wired Harold Wilke to register him as 
being opposed to bill 230, A. To my 
knowledge this did not occur and Mr. 
Griggs took no part whatsoever at any 
hearings on either bill 230, A or substi- 
tute amendment 1, A to bill 230, A. 

“The quoted statement in the second 
paragraph of said article refers to a gen- 
eral situation and refers to various legis- 
lative committee hearings on various in- 
surance bills and has no connection at 
all to the agents’ qualification bill.” 








Chicago Board to 
Raise Agency Limit 
Rule to Five 


A vote on an amendment to raise the 
agency limitation rule from four to five 
will be the chief item of business at the 
semi-annual meeting July 24 of the 
Chicago Board. The amendment was 
approved by the directors at a special 
meeting last week. The effect will be 
to give agents a somewhat larger ca- 
pacity during a period when business is 
hard to place. 

Such a proposal has been talked of 
for some time, but the decision came 
almost spontaneously at a committee 
meeting to straighten out the represen- 
tation of North America and America 
Fore. Those groups had company mer- 
gers last year which left them with ex- 
cess agencies. Because of the present 
tremendous market, none of the agents 
wanted to give up their affiliations and 
it was suggested that if the limit were 
raised one notch not only those agents, 
but all the rest in the city who are suf- 
fering from too much business might 
benefit. 


New Okla. Fire Marshal, 


Insurance Board Secretary 


OKLAHOMA CITY—Governor 
Turner has appointed Milton G. Young 
state fire marshal to succeed T. J. Ellis, 
and Joe M. Beaver secretary of the state 
insurance board, succeeding C. O. Hunt, 
recently resigned. 

Mr. Beaver has been actuary and un- 
derwriters for the state insurance fund 
since it was established in 1936. He 
served in the army 1942-1945, including 
14 months in the Pacific in air corps 
radar. Upon his discharge he rejoined 
the state fund. 

Mr. Young has had 27 years banking 
experience. At the age of 14 he ran 
away from home to serve in the Span- 
ish-American war. He was area direc- 
tor of the war manpower commission 
during the recent war. 


On La. Safety Committee 


Five Louisiana insurance men have 
been named to the committee on acci- 
dent records to report to Governor 
Davis at the state safety conference at 
New Orleans Aug. 19-20. 

Those participating are: W. Eugene 
Bingham, president Louisiana Assn. of 
Insurance Agents; E. L. Seymour, Mon- 
Louisiana 








roe, state national director, 
Assn.; Lancaster W. Collens, Baton 
Rouge, local agent; Allen L. Smith, 


manager of Louisiana Assn., and 


Charles Duffy, Motors. 





Improve Augusta Coverage 


AUGUSTA, GA. — The Augusta 
Board of Fire & Casualty Underwriters 
survey of the municipal insurance cov- 
erage of Augusta is resulting in great 
savings to the taxpayers. A committee 
from the board, working as a non-poli- 
tical group, has streamlined the insur- 
ance and brought various coverages up 
to date. The city will carry its work- 
men’s compensation insurance with a 
private carrier rather than be a self- 
insurer. The bond on the city purchasing 
agent will be increased from $2,000 to 
$25,000. 


Dr. Manes Is Returning 


Dr. Alfred Manes, professor of insur- 
ance and economic research at Indiana 
University, on sabbatical leave during 
the current academic year, will be back 
at Indiana in the fall, he announces. Dr. 
Manes states that Swiss University 
school of business and administra- 
tion at St. Gallen had asked him to 
teach there and would like him to stay, 
and that also University of Zurich has 
invited him. He declined these offers, 
he states, along with invitations to lec- 
ture in Germany and to return to uni- 
versities at Berlin and Munich, 


Los Sseolen Sleshow 
Loss Estimate Cut 
to $1,200,000 


A preliminary loss report by General 
Adjustment Bureau on the explosion 
and fire at Los Angeles harbor June 
22, estimates damage at $1,200,000. This 
is a reduction from original newspaper 
estimates of $11 million. 

The Los Angeles harbor commission 
carried insurance of $19,970,000, of which 
$8,984,500 is under binder. It was placed 


with the Los Angeles Agents Assn., 
with all agents included in the pro 
gram. 


The loss consists of total destruction 
to five ship berths, and 50% damage to 
another, all wooden wharves on wood 
piling; three transit sheds; railroad 
tracks on three wharves, and damage toc 
two cranes. Shell Oil Co, suffered a 
loss of approximately $60,000, which was 
insured in Oil Association. 

The report states that the explosion 
occurred on the tanker “Markey” which 
was being loaded at a berth on Mormon 
Island. At the time of the explosion, 
approximately 80,000 barrels of gasoline, 
Diesel oil and butane blend had_ been 
loaded. The cause of the explosion is 
unknown and the 13 men who were on 
the ship and dock, and might have had 
information as to what happened, all 
were killed. 

The statements of three of the ship’s 
crew that the tanker had not been oper- 
ated in a safe manner, produced no in- 
formation as to what they consider the 

‘unsafe” manner to be. 

The explosion ruptured several large 
storage tanks on the ship, permitting the 
oil to escape on the surface of the chan- 
nel. It ignited and burned on the sur- 
face of the water while drifting across 
the channel, floating under several of the 
wharves. The tanker is estimated a to- 
tal loss. 

The report praised the work of the 
fire department in saving some of the 
berths and stopping the fire before fur- 
ther damage occurred. 


Raise Issue in Minn. 
Over Bank-Agency Pact 





ST. PAUL—The question has been 
raised locally whether public law 15 
outlaws the Milwaukee bank agency 


agreement which was entered into some 
15 years ago and which has been pretty 
strictly adhered to in Minnesota. Re- 
cently one of the larger banks in St. 
Paul sounded out the local board as 
to the chance of getting a membership 
for one of its neighborhood banks. 

Under the Milwaukee agreement this 
is not permissible and the bank raised 
the question whether the agreement 
would be classed as restraint of trade 
under public law 15. 


Cooperative Is Winner 

Insurance people, being interested in 
questions involving consumer coopera 
tives, gave especial attention to the de 
cision of the Kansas supreme court in 
holding that Consumers Cooperative 
Assn, has the right to continue opera 
tions in Kansas. The state had brought 
an action to dissolve C.C.A. and to 
cause a receiver to be appointed on the 
ground it had exceeded its powers grant- 
ed by Kansas law. The headquarters ot 
C.C.A. are at Kansas City, Mo. Under 
the decision it also obtained the right 
to increase its capital stock from $2 mil 
lion to $12 million, and to escape 
penalty for the sale of securities before 
registration with the state corporation 
commission. 


Marshall to Spokane 


Gordon E. Marshall, who has com- 
pleted several months of training at the 
home office at Seattle, has been ap- 
pointed special agent at Spokane for 
Northwestern Mutual Fire. He was re- 
cently discharged from the army as a 
major, after five years service. 





4 


July 17, 1947 








———— —— 


Companies Deluged 
with Calls trom 
“Ad” Agency Men 


NEW YORK—As a result of drastic 
curtailments in the advertising appro- 
priations of many widely advertised 
products, insurance advertising man- 
agers are finding themselves deluged 
with calls from advertising agency rep- 
resentatives seeking a substitute for lost 
revenue. Thus far this intensive sales 
activity is not producing any great vol- 
ume of new customers. The sales appeal 
is generally on the basis of the agency’s 
fine service, its research facilities, etc. 

Usually the company is well enough 
satisfied with the services of its present 
agency. What the seekers for new busi- 
ness seem to lack is new ideas, attrac- 
tively presented, that appeal to the ad- 
vertising managers. It is evident that 
many of the calls by agency representa- 
tives are motivated more by an urgent 
desire for additional business for the 
agency than by a thoroughgoing study 
of the prospective advertiser’s problem 
and how to solve it. 


Canadian Ponds Elect 


Stanley Duck has been elected most 
loyal gander of the Ontario Blue Goose. 
Supervisor is W. Winshall; custodian, 
S. Hopkins; wielder, H. Baillie; guard- 
ian, James Hunt; keeper, Norman 
Pimm. 

Merlin W. Donald heads the Quebec 
pond. Supervisor is Paul E. Tremblay; 
custodian, Benoit Bertrand; guardian, 
R. A. Harris; keeper, G. C. English; 
wielder, J. H. Lesperance. 


Big Loss at Oklahoma City 


Loss totaling $30,000 was caused by 
a fire that started in the old Scott- 
Thompson building at Oklahoma City 
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*iIT'S A GAS EATER — BUT IT SAVES ON 
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and communicated to the Petroleum 
building, which is an 18-story fireproof 
structure. The loss to the Scott-Thomp- 
son building is estimated at $20,000 and 
to the Petroleum building at $8,000 to 
$10,000. 

There is $40,000 insurance on the 
Scott-Thompson building and $500,000 
on the Petroleum building being divided 
between Merchants’ Fire, $300,000, 
American Indemnity $100,000 and Buf- 
ralo $100,000. 

Loss on the Petroleum building is be- 
ing handled by the Askew Adjustment 
Co. 


International Indemnity 
Being Organized in Mo. 
ST. LOUIS—Legal notice of inten- 


tion to organize a new stock insurer 
here, to be known as International In- 
demnity, has been filed by a group 
headed by Oscar Jennewein, who heads 
the International Insurance Agency. 

The company would have $200,000 
capital divided into 2,000 shares of $100 
par value. It plans to write fire, marine 
automobile and other forms of property 
insurance. 





Best Insurance Story 
for This Week 


_ An agent who lacks a few cred- 
its for the chartered property and 
casualty underwriting designation 
and who is not a subscriber to the 
“Fire, Casualty & Surety Bulle- 
tins,” wrote to one of his fire com- 
panies that a customer of his ap- 
plied for some sort of a loan and, 
as the agent put it, he would Lave 
a “cattle mortgage” on his prop- 
erty. Therefore, he wanted to 
know how to write the insurance 
in view of this “cattle mortgage.” 





Keena to Join Bertiaux 


John B. Keena has resigned as spe- 
cial agent for Hanover Fire with head. 
quarters at Springfield, Ill. He is be. 
coming a partner with his father-in-law 
F. C. Bertiaux, who owns and operates 
agencies at Ft. Lauderdale and Miami 
Fla. Mr. Bertiaux was formerly an ex- 
ecutive of Hanover. 

Mr. Keena expects to take a six weeks 
vacation in northern Wisconsin and 
then to locate in Florida. He will ae. 
tively enter the agencies on Sept. 1. 





Central Illinois Outing 


The Adjusters Assn. of Central Illinois 
will hold an outing July 9 at Oakcres! 
Country Club near Springfield, with gol! 
in the afternoon and dinner at night 
James Cadagin of Lynch Adjustmen 
Co. is the outing chairman. 


Forms Auto Finance Agency 


Mark M. Hart, former executive vice 
president of Resolute, has resigned t 
form American Automobile Risks, Inc 
at 16 Liberty street, New York. Thi 
agency has become countrywide man 
ager of Rhode Island and William Pen 
for auto finance business. 
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BRANCH AND SERVICE OFFICES IN PRINCIPAL CITIES THROUGHOUT THE UNITED STATES * CANADIAN DEPARTMENT, VANCOUVER, B. G 


GENERAL INSURANCE COMPANY OF AMERICA 
GENERAL CASUALTY COMPANY OF AMERICA 





Y THIS SIGN YOU SHALL KNOW HIM... 

an agent that’s going places, backed by 
“years ahead” insurance thinking and a wealth of 
modern forms and services offered by General of 
America, pioneers in ‘Preferred Risk” fire insur- 


ance coverage. 
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Look to GENERAL, the leader - one of the nation’s 
strongest capital stock fire insurance companies — foi 
new and better features in virtually all forms of com- 








FIRST NATIONAL INSURANCE CO. OF AMERICA 


H. K. DENT, President . 


“The CAPITAL STOCK Companies of PREFERRED RISKS” 


.. Home Office: SEATTLE 
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Foreign Reinsurers 
May Enter 
U.S. Arena 


Danish, Swedish, 
South American Interests 
Said to Be Ready 


NEW YORK—Additional fire rein- 
surance capacity from abroad is re- 
ported to be in the offing. The need for 
additional facilities is said to have con- 
vinced European insurers that if they 
are ever going to get into the U. S. mar- 
ket now is the time. 

One report is that a group of Danish 
companies is forming a reinsurance car- 
rier to do business. here. Another is 
that Aquetas, an association of Swedish 
companies, will soon seek entry to ob- 
tain reinsurance. There is talk of a 
group of South American companies 
forming to swap reinsurance on a dol- 
lar-for-dollar basis. A Chinese company 
is reported to be considering entry. 

It is estimated that $2 million to 
$214 million is about the limit of addi- 
tional premium capacity that new foreign 
reinsurers could handle. This would be 
a drop in the bucket but it would help 
some. Domestic casualty companies 
have not preven very active as fire 
reinsurers, despite the latitude given by 
cross-reinsurance laws. Fire business 
has not had much attraction for cas- 
ualty companies and such business as 


has been written has mainly been on | { 


a 5% profit guarantee. 


/ 


Takes Effect in July, 1948 


SAN FRANCISCO—California’s new | 
automobile financial responsibility law, | 
signed early this month by Governor | 
Warren, will begin to operate in July, | * 


1948 by agreement between its spon- 


sors and the governor. The interval was | 
companies | 


allowed to give insurance 
time to prepare for an expected deluge 
of new liability and property damage 
business which the bill is expected to 
stimulate. A motorist involved in an 
accident in which bodily injuries or 
property damage are sustained, must re- 
port the accident to the motor vehicle 
department with 10 days and provide 
proof of financial responsibility which 
may be a policy. Filing of this proof 
may be required within 30 days. The old 
law did not require such proof until a 
judgment of $100 or more had been 
levied against the motorist. 

The new auto assigned risk law be- 
comes effective in September, replacing 
the emergency act adopted in the early 
days of the 1947 legislature. The new 
law sets forth the commissioner’s re- 
sponsibilities, authority, procedures, and 
who can and cannot obtain insurance 
through the pool; also what companies 
may do if they do not desire to accept a 
proffered risk. It takes in all those 
convicted of various driving offenses, 
racial and minority groups. 


Multiple Line Bill Signed 

LOS ANGELES—Governor Warren 
has signed the multiple line bill passed 
by the legislature. 

It sets up capital requirements for 
each line of business, with $200,000 as 
top requirement and $50,000 as mini- 
mum, but specifically stating that no 
carrier need have capital in excess of $1 
million. Surplus requirements also are 
set forth. 


Cal. Blue Goose Installs 

LOS ANGELES — The California 
Blue Goose installed these officers: 
Most loyal gander, Mark A. Wells, “In- 
surance Journal;” supervisor, Marshall 
W. Paxton, Edward Brown & Sons; 
wielder, Edward E. Walls, Loyalty 
group; keeper, Gene E. Groff, Hindman 
& Davis; guardian, Russell A. Edgerton, 


XUM 


New Cal. Responsibility Act | 





Providence Washington; delegates to 
grand nest, Mr. Wells and E. W. Dunn, 
Guarantee; alternate, G. E. Heissner, 
Aetna Fire. 

Eugene Davis, past most loyal gan- 
der, was installing officer. The pond 
now has 500 members. 


Heatter Time Changed 

The Gabriel Heatter program, spon- 
sored by Mutual Benefit Health & Ac- 
cident, which has been heard at 10 p. m., 
EDT, Sunday evenings, starting July 20 
wil be broadcast over Mutual at 7:30 
p. m., EDT. 


Thunack Asst. Treasurer 

M. F. Thunack has been elected as- 
sistant treasurer of Lumbermen’s Mu- 
tual Casualty and American Motorists. 
He has been with the Kemper group 
since 1924. He is a graduate of the 
Northwestern University school of com- 
merce, 


Washington Office Robbed 
WASHINGTON—A policeman last 
week arrested three men charged with 
robbing the office of United Insurance 
Co. here. The safe was found turned 
upside down, with its dial hammered off. 


5 


Robert I. Campbell, office manager, 
said the safe which baffled the robbers 
contained between $300 and $400 cash 
and about $700 in checks, and that about 
$2,000 had been removed from the safe 
before it was attacked, for bank deposit. 
Mr. Campbell said a small amount of 
petty cash and postage stamps were 
taken. 


Walter L. Andre, 67, Spokane, Wash., 


local agent, died of a heart attack. He 
went to Spokane in 1903 as agent of 
Metropolitan Life, and established his 
agency in 1908 
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A FRIENDLY HAND OFTEN HELPS 
WHEN A MAN’S ADRIFT 


Without help, this man is hopelessly adrift. 
However, friendly assistance is coming, 
and he’ll soon be under way again. 

Situations like this often occur in the busi- 
ness world, too. A man’s position seems 
dificult: and then—happily— it’s com- 
pletely altered by the helping hand of a 


friend. 


That’s the way our companies have been 
doing business for 94 years—in a spirit of 
friendly cooperation with our agents, work- 
ing out tough problems together. 


* 


We’re particularly anxious to keep our 
agents from bothersome detail, to reduce 
their paper work and red tape to the mini- 
mum. Time thus saved is spent profitably 
on the individual needs of policyholders; 
it helps to achieve unusually harmonious 
business relationships all along the line. 


* of 


Agents call us ‘friendly folks,’ and say 
they enjoy doing business with us. Maybe 
you would, too—so won’t you drop us a 
line, just to get acquainted? 


Every Type of Property Insurance for Industry and the Home. 
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Deputy Manager 


NEW YORK—Assistant U. S. 
Union has 
manager. 
States in 


vger J. M. Kidd of Norwich 
been promoted to deputy U. S. 
He came to the United 
from the Nottingham, 

Mr. Kidd started with 


England, 


since then in Belgium, 
mania. He left Rumania 


route to the Ukraine. 


Norwich 
vears ago in Glasgow and has had ex- 
ecutive sales and underwriting positions 
Italy, and 
when 
Germans invaded that country in 1941 en 
During the war 


addressed many company meetings. 


Forsberg Makes Change 

C. L. Forsberg, who has been gen- 
eral agent in Minneapolis and St. Paul 
for Rhode Island and William Penn, 
has been appointed general agent for 
Assurance Company of America there. 
William Penn has withdrawn from Min- 


nesota, but he still represents Rhode 
Island. 
He has also been appointed as an 


agent for Northern of New York, parent 
company of Assurance Company of 





A GOLDEN 
OPPORTUNITY! 


The honest man who buys insurance to protect 
his property abhors fire. Yet he lacks the training 
to recognize the many hazards evident to experi- 


enced fire insurance men. 


Could underwriters personally interview all the 
people they insure and see all the risks they assume, 
our fearful toll of fire loss in life and property might 
be substantially reduced. 


So much has already been done along these lines 


that it should spur us all on to greater achievement. 


In the routine of solicitation, agents and brokers 
have a golden opportunity to point out fire hazards, 


thereby helping to make our country safe. 










HOME OFFICE: 
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NATIONAL INSPECTION COMPANY 
CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 43 years. 
Inspections and Underwriting Reports. 


Managers 


R. L. Thiele, Ass’t Mer. 
P. A. Pederson, Chief Inspector 








Northern’s interests will be cared for 
temporarily by K. K. Koentopp, who 
will move to 901 Metropolitan building, 
Minneapolis, at the end of the month. 

These changes were made necessary 
by the resignation of W. R. Hunter. 
Rearrangements will probably be made 
in August. 


W. W. Schroeder to Speak 


Werner W. Schroeder, well known 
Chicago attorney, one of the prominent 
orators in that profession in the city, 
will be the speaker at the July 30 insur- 
ance luncheon of the Union League 
Club. Mr. Schroeder is the Illinois 
national Republican committeeman, but 
he will not deal with politics. He is 
well versed in economic and business af- 
fairs and he will give some observations 
and make some comment on the situa- 
tion as he sees it. He is in close touch 
with Illinois legislation and may have 
something to say about some of the bills 
that were introduced this session. Mr. 


Convention Dates 





Aug. 4-6, Washington Agents, annual, 
Davenport Hotel, Spokane. 

Aug. 7-8, Utah Agents, annual, Hotel 
Utah, Salt Lake City. 

Aug. 7-9, Georgia Agents, annual, Gen- 
eral Oglethorpe Hotel, Savannah. 


Aug. 18-19, Montana Agents, 
Hotel Florence, Missoula. 


annual, 


Aug. 21-22, Oregon agents, annual, 
Eugene. 
Sept. 1-3, International Federation 


Commercial Travelers, New Ocean House, 
Swampscott, Mass. 


Sept. 1-4, Michigan agents, 
Grand Hotel, Mackinac Island. 
Sept. 4-5, C.P.C.U., annual, Los Angeles. 
Sept. 8-10, Bureau Personal A. & H. 
Underwriters, annual, Lake Morey Inn, 
Fairlee, Vt. 
Sept. 9-11, 
Moines. 
Sept. 11-12, 
grade Lakes, 
Sept. 4-6, International 
surance Counsel, Spring 
N. J., Monmouth Hotel. 
Sept. 11-13, Alabama 
Battle House, Mobile. 


Sept. 14-16, Illinois Agents, annual, 
Abraham Lincoln Hotel, Springfield. 

Sept. 15-16, Insurance Advertising Con- 
ference, annual, Cape Cod, Mass. 

Sept. 15-17, International Claim Assn., 
New Ocean House, Swampscott, Mass. 

Sept. 18-19, Illinois agents, annual, 
Abraham Lincoln Hotel, Springfield. 

Sept. 21-25, International Assn. Casual- 
ty & Surety Underwriters and National 
Assn. of Casualty & Surety Agents, joint 
conference, New Ocean House, Swamps- 
cott, Mass. 

Sept. 22, Ohio agents, annual, Toledo. 


annual, 


Iowa agents, annual Des 
Maine agents, annual, Bel- 
Belgrade. 

Assn. of In- 
Lake Beach, 


agents, annual, 


Sept. 25-27, National Assn. Independent 
Adjusters, annual, Biltmore Hotel, Los 
Angeles. 

Oct. 7-9, Blue Goose, Grand Nest, Roney 
Plaza Hotel, Miami Beach, Fla. 

Oct. 2-3, Missouri Agents, 
Coronado Hotel, St. Louis. 

Oct. 2-3, Minnesota 


annual, 


agents, annual, 


Duluth. 
Oct. 3-4, Idaho Agents, annual, Sun 
Valley. 


Oct. 8-10, Insurance Accountants Assn., 
annual, Atlantic City. 

Oct. 12, Pennsylvania Agents, annual, 
Morton Hotel, Atlantic City. 

Oct. 13, New Jersey agents, 
Hotel Traymore, Atlantic City. 

Oct. 13-17, National Assn. of Insurance 
Agents, annual, Haddon Hall, Atlantic 
City. 


annual, 


Oct. 22-24, Kansas Agents, annual, Jay- 
hawk Hotel, Topeka. 

Oct. 23-25, National Assn. of Mutual 
Agents, annual, Cleveland. 

Oct. 24-25, New Mexico Agents, 
Silver City. 

Oct. 26-28, Arizona 
Pioneer Hotel, Tucson. 

Oct. 27-28, Wisconsin Agents, annual, 
Hotel Pfister, Milwaukee. 

Oct. 29-30, Massachusetts agents, an- 
nual, Hotel Kimball, Springfield. 

Nov. 17, Rhode Island Agents, annual, 
Providence Biltmore Hotel, Providence. 

Nov. 16-18, California Agents, annual, 
Coronado. 

Nov. 17-18, Connecticut agents, annual, 
Bond Hotel, Hartford. 

Nov. 17-19, Indiana Agents, annual, In- 
dianapolis. 


annual, 


Agents, annual, 


Rating Bureau Names Two 

The North Carolina Fire Insurance 
Rating Bureau has appointed E. C. 
Carson of Greensboro and F. M. Hol- 
combe of Statesville as junior special 
agents. They have been in the Raleigh 
office for several months _ receiving 
training. 

The Insurance Women of Denver will 


hold a special meeting July 21 with dele- 
gates to the New York conventien giv- 


ing their reports. Bertha O’Connell, 
newly elected president, will be in 
charge. 
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HOPE REVIVED 


Crosser Bill 
Repealer Again 
Comes to Life 


WASHINGTON—Hope for enact- 
ment of legislation to repeal the Crosser 
act non-occupational sickness, accident 
and maternity benefits for railroad 
workers, was renewed this week on the 
report that the Senate labor and public 
welfare committee Thursday would re- 
ceive a report from the Ball subcommit- 
tee and that there is an excellent chance 





for a committee recommendation. This | 
legislation has had violent ups and 
downs and its most determined parti- | 


sans from the insurance front have con- | 


tinued to fight for it even though ad- 
journment of Congress is slated for July 
26. Even though it should not pass at this 
session sponsors of the bill want to do 
everything possible to put it in a pre- 


ferred position for the next session in | 


January. 

The measure was recommended 
the House foreign and interstate com- 
merce committee and is now in rules 
committee there. 


R. L, Am. F. & C. Share Cover 
in Florida Plane Crash 


Rhode Island had the hull coverage on 
the chartered Burke Air Lines twin-en- 
gined Douglas transport which crashed 
in Florida killing 21 persons and injur- 
ing 13 others. DC-3 airliners are cur- 
rently valued at from $35,000 to $50,000. 


1s 


by 





American Fidelity & Casualty insured | 


the line for passenger and public lia- 
bility and for property damage. 
plane was licensed to carry 25 passen- 
gers and a crew of three but was carry- 
ing 31 passengers and a crew of five. 
Though a report has not yet been filed 
by civil aeronautics board the crash ap- 
parently occurred when one engine cut 
out. The pilot attempted a forced land- 


The | 


ing. Most of the passengers were Puerto | 


Ricans en route home. Ore 
Wrongful death damages are unlimited 
in Florida. Associated Aviation Under- 


writers sold no trip ticket policies to | 
passengers on the flight which originated 


at Newark. 


Six Win Trip Abroad 


A trip to Europe in September has | 


been awarded to six local agents by 
Farm Bureau Mutual Automobile and 
Farm Bureau Mutual Fire. Also the 


companies will pay the expenses of one | 


state agent, one supervisor and one dis- 
trict manager and two home office rep- 
resentatives to make the same 


tour. | 


These are the grand prizes in connec- | 


tion with the 20th annual June 


contest. 


week | 


The six agents are Earl Pfleger, Min- | 


ford, O.; V. H. Nickel, Vandalia, O.; 
Robert Z. Willson, Media, Pa.; Kenneth 
Gillean, Salisbury, N. C.; Carlos R. 
Ajello, Ansonia, Conn., and Paul Ash- 
brook, Arlington, Va. Making the trip 
trom the home office will be Robert W. 
Heffner, director of agency training and 
Bowman Doss, agency vice-president. 





Gibson to Phila. Agency 


Joseph Gibson, formerly assistant sec- 


retary of Seaboard Surety, has joined | 


the Stokes, Packard & Smith agency at 
Philadelphia. Mr. Gibson joined Sea- 


board in 1940 as a special agent at Phila- | 


delphia. He went to the home office in 
1942 as fidelity bond department man- 
ager. 


Ralph S. Howe, who retired as secre- 
tary of Springfield F. & M. in 1944, died 
suddenly at his home at Falmouth, Mass. 
He went with Springfield in 1919 as 
Special agent for western New England 


and in 1924 was transferred to the home | 


office as assistant secretary. He was 
elected secretary in 1932. He served as 
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England Insur- 
son, Ralph 
New Eng- 
ire, and a 
State agent 


vice-president of New 
ance Exchange in 1921-23. A 
S. Howe, Jr., is field man in 
land for Pacific National F 
brother, Walden M. Howe, is 
of Sun at Albany. 


Hits Photographic Credit 

The Montana department has given 
an opinion that the rate credit that is 
allowed on farm risks where photo- 
graphs accompany the daily report con- 
stitutes discrimination that is prohibited 
by statute. The opinion was given in 
answer to an inquiry from Montana 








Automatic Sprinkler Systems undoubtedly are 
the greatest single contribution ever made to fire 
protection. Yet without water even the most efficient 
sprinkler equipment is helpless in case of fire. 

Closed shut-off valves and other conditions af- 
fecting the water supply and its distribution account 
for most of the destructive fires in sprinklered prop- 
erties. Regardless of the number or frequency of in- 
spections, there is always the possibility that a valve 
may be closed accidentally or maliciously between 
inspections. Valves often are closed while repairs are 
being made and then are left unopened. 

ADT Central Station Sprinkler Supervisory and 
Waterflow Alarm Service provides the most effec- 
tive assurance that sprinkler valves are kept open. 


But There’s a Way to Prevent It! 


Assn. of Insurance Agents. 

The department states that the dis- 
crimination perhaps is technical where 
the assured knows a photograph will 
earn a rate credit and fails to produce 
such a picture but there is actual dis- 
crimination where the assured is ignor- 
ant of the rule and fails to secure the 
credit cither because the agent i 
“lethargic or possesses no camera equip- 
ment, or is one of those few individuals 
who has no adaptability to even amateur 
photography.” 

The Montana rate on a risk is reduced 
20 cents if a photograph accompanies 
the daily report. 


1s 


Cut Policyholder Return 


Lumbermen’s Mutual of Mansfield, 
QO., Sept. 1 is reducing its policyholder 
dividend scale to 10% on all classes and 
coverages under direct policies. Prior 
to Oct. 1, 1946, it had been paying divi- 
dends of 20% except on inland marine. 
For the year its dividends have 
been 10% for automobile coverage and 
15% for general fire, lumber and inland 
marine. 


past 


Leonard S. Douglas has sold his agency 
at Lamar, Mo., to Bob Perry. 

Thomas E. Day, Neosho, Mo., agent has 
purchased the N. P. Stipp agency there 





By means of special electrical supervisory devices 
installed on the sprinkler system, closed shut-off 
valves and other abnormal conditions which might 
impair or nullify the effectiveness of the system are 
immediately and automatically reported to the ADT 
Central Station for prompt corrective action. 

Waterflow Alarm Service makes the sprinkler 
system function as an automatic fire alarm, auto- 
matically summoning the fire department and other 
protective forces direct to the premises in the event 
of a fire or a serious leak. 

May we tell you how this service can be applied 
to effect substantial economies while obtaining more 
complete and reliable protection? Write for descrip- 
tive bulletin “Assuring Sprinkler Efficiency?’ 


ADT SPRINKLER SUPERVISORY AND WATERFLOW ALARM SERVICE 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 Sixth Avenue, New York 
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tired Chicago manager of St. Paul F. 
& M., while visiting his daughter and 
her family at their cottage at Ludington, 
Mich., fell over a stretch of lawn hose 
and broke his arm. He is returning to 


PERSONALS 


Andrew L. Peterson, 





for 25 years an 


agent of Home at Mount P leasant, his home at Evanston to recuperate. 
Utah, has been presented the company’s Robert C. Borwell, vice-president in 
silver medal and certificate by ym charge of sales, Marsh & McLennan, 
Agent Alfred R. Busch of Salt Lake Chicago, has been elected a member of 
City. the alumni council of Dartmouth Col- 
W. J. Sonnen of Evanston, IIl.. re- lege, representing the middle west. 








BOEINC STRATOFREICHTER 


HEN air cargo moves at three miles a minute —and every 
minute means money—then air cargo insurance service must 
move at the speed of flight, too. 


But, as in aviation itself,—speed and precision in insurance service 
require years and years of practical experience and a world of 
knowledge. And a mind open to change! 


That is why our policies, which protect shipments everywhere, are 
not only firmly based on sound insurance principles;—but are 
kept in step with rapidly changing air transportation developments 
at all times. 


Let us aid you in maintaining proper air cargo coverage under all 
circumstances—through your agent or broker. 


Wm. H. M°GEE & Co., Inc. 


Underwriters of Everything in Transit 


Ill John Street New York City 


LOS ANGELES MIAMI BALTIMORE TORONTO 
Dattas—Gilbert Easley, Correspondent 


CHICAGO SAN FRANCISCO 





ADJUSTERS! REDUCE YOUR FIRE ieernnagy 


Consult Us Before Settlements 


We reweave to perfection Burns, Stains and Damages in 
Rugs (Oriental and Domestic). Table Cloths, Tapestries, 
Wearing Apparel and Upholstered Furniture. 


‘Finest Cabinet Refinishing of Furniture burnt by cigarets. 
All Work Guaranteed 
AMERICAN WEAVING COMPANY 


t. 1910 
5 North Wabash Ave. Bldg. 13th Floor 


Phone: DEArborn 1693-4 









We serve leadi Com- 
panies and Adjusters 
throughout the Country. 
References gladly 





Chicago 


furnished. 
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Fete Alton Agency 





The Al Ernst Insurance Agency of 
Alton, Ill., was given a testimonial din- 
ner by American at Missouri Athletic 


Club at St. Louis due to the fact that 
the company had been in this office 50 
years. Representing the company were 
J. B. Andrews, agency superintendent, 

.C. Nelson, agency supervisor, 








AL ERNST 


from the western department at Rock- 


ford. H. G. Scott and W. C. Yoemans, 
field men associated with the St. Louis 
office, were in attendance. 

Mr. Ernst, the head of the agency, 
was presented with a handsome gold 
wrist watch. He joined the agency 
Sept. 22, 1904, when he was 14 years 
of age. Mr. Ernst was also presented 


with a plaque which is now hanging on 
the office wall and reads, “Greetings to 
Al Ernst, doing business as Al Ernst 
Agency upon completing more than a 


half century of representation as agent 





of the American Insurance Co., Newark, 


Mrs. George S. Valentine, Sr., wife of 
the retired assistant secretary of Ohio 
Farmers, died suddenly at her home at 
Le cc i O., _Sunday night. She had 





STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 S. La Salle St., Chicago 
July 14, 1947 











Par. Div. Bid Asked 
Aetna Casualty ...... 3.00 8342 85% 
} Me 4 eee 1.80* 42%, 43% 
BMERE BETO 2cc.cedeces 1.60* 44 45 
American Allinace ... 1.00* 20 21 
American Auto ...... .80 29% .. 
American Casualty .60 10% 11% 
American (N. J.) 70* 18% 19% 
American Surety .... 2.50 54% 55% 
Baltimore American... .30* 5% 6% 
DEER: Ciba Saad e iee a 2.20 62 64 
Camgen Fire ..<csecs 1.00 21% 23 
Continental Casualty. 2.00* 49%, 51% 
Fire Association - 2.50 47 49 
Firemen’s (N. J.).... .50 13 14 
Franklin Fire ....... 1.00 21 22 
So rare 1.60 45 47 
Globe & Republic . 50 8% 9 
Great Amer. Fire ... 1.20* 28% 29% 
Hanover Fire ....... 1.20 26 27% 
| EOMPELOTS Fire 2... cee 2.50* 108 110 
Brome C8. ¥.) ..ceeer 1.20 27 28 
 . 2 * Serre 3.00* 97 98 
Maryland Casualty oe 12 13 
Mass. Bonding ....... 4.00 84 88 
National Casualty.... 1.25* 28 29 
MOLIGRRL FEO occvcce 2.00 44 46 
National Lib. ........ .30* 5% 6% 
National Un. Fire.... 5.00* 165 175 
New Amsterdam Cas.. 1.00 26% 28 
New Hampshire ..... 1.00* 46% 48 
en eo Ee 1.00* 24 25 
Ohio Casualty ....... .80 32 ah 
Phoenix, Conn, ...... 2.00* 79 81 
Preferred Accident ak 4% 51% 
a ie. SP Saaee 1.40* 35 36 
Ee RA ee 2.00 68% 71 
Security, Conn. ...... 1.40 26% 8 
Springfield F. & M.... 4.75* 110 113 
Standard Accident ... 1. § 1 
Co Err 18.00 585 595 
J | eS were re 46 7 
a ere y 2.00 53 5 


J. S. Fire 


*Includes extras. 


heart trouble. Mr. Valentine has not 
been in good health for some time. 

The Valentines’ two sons are insur- 
ance men—George S., Jr., who is one of 
the principal executives of E. K. Schultz 
& Co., Philadelphia, general agents for 
Ohio Farmers and Millers National, and 
Wells, who is one of the chief under- 
writers at the head office of Zurich at 
Chicago. 


Mr. and Mrs. Valentine went to Phil- 


adelphia the other day to attend the 
wedding of a granddaughter. The Val- 


entines have a beautiful home at LeRoy. 
Funeral services were held there and the 
interment was also in that town. 

J. R. McBride, 77, Tyler, Tex., local 
agent, died after a stroke. A native of 
Texas, he had been a resident of Tyler 
75 years. He and his brother, W. H. 
McBride, organized the McBride agency 
in 1887. 

Byron Beatty Servies, secretary and 
general counsel of Marsh & McLennan, 


died Sunday, at St. Elizabeth Hospital, 
Lafayette, Ind., while seemingly con- 


valescing satisfactorily from a hernia op- 


eration. He had been with Marsh & 
McLennan for the past 23 years at Chi- 
cago. 

Mr. Servies was born in 1899 in 
Montgomery county, Indiana. He at- 
tended Northwestern University and 
graduated at Chicago-Kent College of 


Law in 1924, his LL.M. degree 
in 1926. 

He started in 1918 in the loss depart- 
ment of National Liberty, western de- 
partment, at Chicago. In 1919 he went 
to Springfield F. & M. in the reinsur- 
ance department at Chicago. In 1924, 
he became associated with H. C. Hall 
in the law department of Marsh & Mc- 


he got 


Lennan, and in 1943, he was elected 
secretary and director of M. & M. to 
fill the vacancies caused by the death 
of Mr. Hall 


Serices were held Wednesday at the 
Congress Street Methodist Church, La- 
fayette. 


Merge Antigo Agencies 


The Morse agency of Antigo, Wis., 
has acquired the Hugunin agency and 
the combined’ organization will be 
known as the Cavers agency. 

The Morse agency has been owned 
for the past two years by Walter D. 
Cavers. Harold Hugunin will be con- 
nected with the Cavers agency. 


UNDERWRITERS 





We have some fine opportunities 
available now for experienced men. 
Starting salaries $350-$500. Look 


these over!!! 

CASUALTY—Home office job with 
a good Midwest company. 
COMP-LIAB—Office manager for a 
Midwest branch office. 

IN. MARINE — Undtr. and produc- 
tion for top companies in Chicago 
and Southwest. 

BOND—Unttr. and producer, a top- 
notch job in Chicago area. 
FIRE—Contact man for a progres- 
sive Midwest general agency. 


FERGASON PERSONNEL 


Insurance Personnel Exclusively 
Ill. 





330 S. Wells Chicago 6, 








| Impartial Valuations 

of Industrial and Com- 
mercial Property. Thirty- -Seven * 
years of factual appraisal 
service to America’s More con- 


RESPONSIBL Lae servative business imstitutious. 
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Wibiaiar 4 to iaiieneniiie Field 
For New Hampshire Group 


David C. Wheeler has been appointed 
special agent in Wisconsin for New 
Hampshire and Granite States, and for 
New Hampshire only in the Michigan 
upper peninsula. He will assist State 
Agent A. E. Smith, with headquarters 
in the Caswell building, Milwaukee. 

Mr. Wheeler joined the company in 
1941 at the home office and has had 
experience in various departments. In 
1942 he enlisted in the marines and 
spent 42 months in the Pacific area, 
returning to the home office late in 
1945. 


Brokers Reject Company Tie 


MONTREAL—Insurance agents and 
brokers in Quebec province intend to 
fight for the freedom of business opera- 
tions and will not tie themselves by any 
contract to the Canadian Underwriters 
Assn. or to any other group, Stuart 
Rolland declared in his report as presi- 


dent of the Insurance Brokers Assn. of 
Quebec. : hs 
With respect to financial responsibil- 


ity laws and unsatisfied judgment funds 
being established in provinces outside 
of Quebec, Mr. Rolland inclined to the 
belief that these developments are lead- 
ing to a form of state insurance. “It is 
true that, plus other regulations, these 
laws have brought about a large in- 
crease in automobile premiums,” he 
said, “but I am afraid that these Jaws 
will surely lead to state insurance.” 





St. Paul Expands Space 


H. E. Cotter & Co., Chicago, has 
moved from A-1925 Insurance Ex- 
change to A-1932. The adjoining of- 
fice of St. Paul F. & M. is expanding 


into the old quarters. 


Robert Munsell, assistant manager at 
Chicago for Ocean Accident, is on a 
motor trip to Los Angeles with Mrs. 


Munsell and their son. 
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N. Y. Rejects Rate Increase 
Filing for Compensation 

NEW YORK—tThe New York de- 
partment has disapproved the New York 
Compensation Rating Board’s filings 
calling for a flat 4% increase to reflect 
increased cost of medical treatment and 
hospital service. The new rates were to 
have been effective June 1 for outstand- 
ing policies and July 1 for new and re- 
newal policies with effective dates on 
and after July 1. Filings were made in 
May. 

When no decision had come from the 
department by the latter part of June 
the board notified its members having 
to issue policies to do so on “rate to be 
determined” basis. 

The decision, signed by 
perintendent Martineau, 
for the rejection. 
partment, however, 


Deputy Su- 
gave no reason 
Inquiries at the de- 
brought out that the 
filing was rejected because the depart- 
ment believed the board had not fully 
substantiated the requested increase and 
inconclusive. 


that supporting data was 

In the department’s opinion the board 
exhaustively explored many of the fac- 
tors entering into the problem but did 
not consider other factors which the 
department felt have an important ef- 


fect. The department’s own studies did 

not convince it that an increase was nec- 

essary now. 

PPF Commissions Cut 
TORONTO — Agents’ commissions 


on the personal property floater have 
been cut from 25% to 20% by the 
Canadian Inland Underwriters Confer- 
ence. 


William J. Hindman, personnel man- 
ager and assistant secretary of Lumber- 
men’s Mutual Casualty, has been elect- 
ed to the board of the Chicago Assn. of 
Credit Men. He has been chairman of 
the association insurance committee. 

A. O’Sullivan, resident partner at 
Seattle for Hinchman, Rolph & Landis, 
accompanied by Mrs. O'Sullivan and 


Eng- 
will 


Ire- 


their two daughters, have left for 
land. After visiting London, they 
visit Mr. O’Sullivan’s mother in 
land. 

Harold F. Brown of 
justing Co., Wichita, has been awarded 
the British Flying Cross and a citation 
from His Majesty’s Service as a reward 
for having flown Marshal Tito and some 
of his partisan troops from the enemy 
surrounded island of Viz to Caserta, 
M.T.O. headquarters in Italy during th« 
Italian campaign when he was pilot ot 
the U. S. army air force. 


Gets Capital Fire in Wash. 


Seat- 


the Brown Ad- 


Stuart G. Thompson-Elwell Co., 
tle, has been appointed general agent 
of Capital Fire of California, a member 
of the Royal-Livery er group for Wash- 
ington and Idaho panhandle. 


Thomas M. Coen, 
of Security Mutual Chicago, 
was honored by some 30 Chicago casualty 
managers and claim men at a dinner at 


retiring president 


Casualty, 


which Joseph P. Gibson, Jr., general 
manager of Excess, was toastmaster. 
Mr. Gibson traveled to Chicago especi- 


ally to pay tribute to Mr. Coen. 
Talks were made Bg George Herr of 
Armour & Co.; R. Rowe, vice-presi- 


dent Lumbermen’s Mutual Casualty; G. 
H. Moloney, vice-president Hartford 
Accident, Chicago; N. J. O’Brien, in- 
surance attorney; William F. Mc- 
Namara,, general attorney Fidelity & 
Casualty; Herbert L. Bloom of Lumber- 
men’s Mutual, president Casualty Ad- 
justers Assn., and Joseph Fink, Mr 
Coen’s successor as president. 

Mr. Coen was presented on behalf of 
the assemblage a $50 merchandise cer- 
tificate. A general discussion was held 
on the workmen’s compensation act of 
1913 and problems under it. 


The and the Frank E 
Bowling Green, o.. have 


under the name of Near 


Nearing agency 
Huber agency at 
been merged 
ing-Huber 
Union Casualty of 
1uthorized to write 
insurance in Ohio. 


has been 
health 


New York 
accident and 


Prevention Exhibit at II. 
Fair Promises Good Results 


The initial 
prevention org 
for an exhibit 


Illinois fire 
arranging 
State Fair, 


effort of 
ranizations in 
at the Illinois 


Springfield, Aug. 8-17, promises to be 
most successful. The exhibit will be lo- 
cated in a fireproofed tent directly op- 


posite the east end of the grandstand 
on the tair grounds. 
Demonstrations of what happens as 


a result of improper handling of haz- 
ardous items in the home or places of 
assembly will include, gasoline, elec- 
trical appliances, improper fuses, house- 
keeping, care of oil mops, etc. 

Harry K. Rogers, Western Actuarial 
Bureau, and Deputy John E. Hutchins, 
state fire marshal’s office, are in charge. 
More than 50 members of the Illinois 
State Fire Prevention Assn. will man 
the exhibits. 


Heads Mutual Fire Safety Group 


R. D. McDaniel, vice-president of 
Grain Dealers National Mutual Fire, 
has been named chairman of the newly- 
organized fire safety committee of the 


( ompanies, 
American 


Federation of Mutual Fire 
a constituent association of 
Mutual Alliance. 


The new organization will stimulate 
the activity of mutual fire companies in 


developing technical and promotional 
data. Special emphasis will be placed 
upon fire life safety. J. C. Stennett, di- 
rector of engineering American Mutual 
Alliance, Chicago, was named secretary. 


32 in North America Course 


Thirty-two agents have enrolled in 


the second across-the-board class of 
North America’s training school for 
agents. Since the school opened last 
April, 81 agents have graduated. The 
course just started will last eight weeks 
and will cover practical training in fire, 
marine and casualty. 
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New Booklet Aids 
General P.D. Sale 


Considerable interest is being dis- 
played by insurance people in all phases 
of the business ih the new pamphlet, 
“How Much—” available as a reprint 
from the sales volume of the “Fire, Cas- 
ualty & Surety Bulletins” of THE 
NATIONAL UNppRWRITER. It contains a 
compilation of actual claims, judgments 
and settlements having to do with prop- 
erty damage liability insuranc, other 
than automobile. 

Chis material, compiled by Robert F. 
Steinke, assistant editor, with the coop- 
eration of casualty company claim de- 
partments, was made available because 


FieNATIONAL UNDERWRITER 


it was felt that insurance men recognize 
the need for a greater emphasis on the 
sale of property damage liability insur- 
ance of this type and wanted a compact, 
accurate, summary to show clients “how 
much” others had become in volved as a 
result of claims for damage to another’s 
property. 

James C. O'Connor, editor and man- 
ager, said in his announcement to sub- 
scribers: “To the best of our knowl- 
edge, no compilation of comparable 
scope has ever been made public.” 

Copies of “How Much—” can be ob- 
tained from the “Fire, Casualty & 
Surety Bulletins,’ 420 E. 4th St., Cincin- 
nati 2, at the following prices: 10 copies, 
$1.50; 25, $3.50: 50, $6.00; 100, $12.00, 
and 500 copies, $50.00. A four line im- 
print on the cover added for an 


additional $3.50. 


1 
can be 
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that the friendly Atlantic companies are good companies to « 


do business with — good for the insured, good for themselves. 


ATLANTIG 


; FORTY-NINE WALL STREET + NEW YORK 5, N. Y. 
Albany + Baltimore - Boston « Chicago - Cleveland . Detroit - Houston - Los Angeles 
; Newark - New Haven - Philadelphia - Pittsburgh - Rochester - San Francisco 
! 
§ 
a 
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@ Over 98% of the policies on our books at the end 
of 1946 were placed by agents and brokers. 
@ Today there are three times as many agents and 
brokers placing business with the Atlantic companies 
; t 
+, as there were 10 years ago. 
ea These facts mean that more and more producers are convinced 
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Joins Lyle 





O. V. Maddox has joined the staff of 
Lyle Adjustment Co. at Phoenix Ariz. 
Mr. Maddox grad- 
uated from Univer- 
sity of Texas in 
law and _ business 
administration and 
then was with 
American Surety 
16 years, with time 


out for service in 
the army. Most 
recently he has 





been in charge of 
the claims depart- 
ment of American 
Surety at Phila- 
delphia. Before the 0. V. Maddox 
Wal he was. at 


Cincinnati and New Orleans. 

Mr. Lyle, head of the firm, is presi- 
dent of National Assn. of Independent 
Insurance Adusters. 


Tackle Problem of Market 
for Tough Auto Risks 


NEW YORK—Assn. of Casualty & 
Surety Companies has appointed a spe- 
cial committee of five member compa- 
nies to study market facilities for au- 
tomobile liability risks which have re- 
ported difficulty in finding insurers. The 
committee was requesteed to report back 
at the earliest practicable date. 

The risks are principally long haul 
truckmen, bus operators, taxicab opera- 
tors, livery operators and certain extra 
hazardous risks, many of whom are re- 
quired by law to carry automobile lia- 
ility. \ number of complaints have 
been received that some companies are 
refusing to provide the necessary cover- 
age for these risks, according to the 
association. 

The problem was considered at length 
by the casualty committee of the asso- 
ciation, said General Manager J. Dewey 
Dorsett. It was deemed important 
enough to require a prompt study by 
a special committee. 

Part of the difficulty arises because 
the risks involved constitute a special- 
ized type of business and many com- 
panies and producers are not organized 
to handle them from engineering and 
claims service standpoints. 

Some of the risks which claimed in- 
ability to find an insurer were simply 
unwilling to pay the rates which loss 
experience and sound underwriting prac- 
tice required, according to Mr. Dorsett. 
Obviously referring to Keystone Mu- 
tual Casualty, he said failure of a cer- 
tain carrier had caused a number of 
these complaints and that that company 
had used rates far below sound under- 
writing standards. 


Want “Ruinous” Rates 


In seeking new insurers these risks 
wanted the sound companies to write the 
business at the same “ruinously low 
rates” inviting “underwriting disaster,” 
he said. 

There are many sound companies 
which can and will provide this insur- 
ance at rates required by their experi- 
ence but the committee will attempt 
to learn if there are enough of them 
to provide an adequate market for the 
business. He mentioned that assigned 
risk plans could be used in states where 
they exist. 





British Auto Experience 
Parallels That of U. S. 

That automobile insurance experience 
in England is paralleling that of the 
U. S., but the problem is not as acute, 
is indicated in a report in the “Re- 
view” of London of the rate and other 
changes that were put into effect July 1. 

Until this time the British insurers 


have continued in force the 20% war- 
time discount off premium rates for 
private motor cars and motorcycles. 
Now this discount is being abolished, 
but the commission rate is being re- 


c 


~ and that saving in cost ig 


duced by 5 


July 17, 1947 


being passed along directly to the buyer 
and apparently the new rates are thus 
5% below the 1942 tariff, which was the 


level against which the discount was 
applied. 
“On the whole,” the “Review” com- 


ments, “it may be said that motorists 
have received the decision in good part 
and, although there has been some crit- 
icism on the part of brokers, wiser coun- 
sel has prevailed in recognition of the 
particular nature of motor third party 
insurance.” 

At the same time there has been some 
redistricting which works to the ad- 
vantage of those in the lower rated 
places. Also there has been some liber- 
alization of cover including insurance up 
to £20 on rugs, coats and luggage, in- 
creasing the medical expenses limit per 
person from 10 guineas to £20, and 
coverage on accessories and spare parts 
while detached from the car in the in- 
sured’s private garage. Hitherto they 
have been covered only while on the 
car. 


400 Ky. Operators Are 
Hit by Keystone Failure 


LOUISVILLE — More than 400 op- 
erators.of transportation companies with 
insurance in Keystone Mutual Casualty, 
have been ordered by the state motor 
transportation department to show cause 
why their licenses should not be sus- 


pended. Hearings have been set for 
July 21-23. Technically licenses can- 
not be suspended until after hearings 
are held. About 600 notices were sent 


out, but about 200 operators have been 
able to secure other insurance. 


NAME VA. RECEIVER 

Louis S. Hefrink has been appointed 
receiver in Virginia for Keystone Mu- 
tual Casualty. 


Montana Cars Insured 

30wden-Cook Agency of Helena sub- 
mitted a low bid of $21,790 for P. L. 
and P. D., fire and theft on 2,012 state 
of Montana vehicles. This was an in- 
crease of about 27%. from the cost last 
year. 





William Leslie, general manager Na- 
tional Bureau of Casualty & Surety Un- 
derwriters, is in San Francisco confer- 
ring on ways and means of meeting re- 
quirements of the new California rating 
law, known as the McBride-Grunsky in- 
surance regulatory act of 1947. He is 
meeting with Rollo E. Fay, Pacific 
Coast branch manager and company ex- 
ecutives. 


Uninsured Dishonesty 
Losses Half Billion 


NEW YORK — Annual busi- 
ness losses in this country due to 
embezzlement and “borrowing” 
by dishonest employes which are 
not covered by fidelity bonds to- 
tal an estimated $500 million, ac- 
cording to C. Russell Sweet, head 
of the special risk department of 
Ocean Accident, in an article in 
the current issue of the “Casualty 
& Surety Journal.” He estimates 
that 50 to 75% of the businesses 
are uninsured. 








ADDRESSING POLICY WRITING TYPING 
STENOGRAPHY MULTIGRAPHING 
PLANOGRAPHING 


PERFECT WORK BY COMPETENT STAFF 
PARTICULARLY EXPERIENCED 
INSURANCE FIELD 


MONROE BUSINESS & 
STENOGRAPHIC SERVICE 
SUITE 820, 79 WEST MONROE STREET 
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* ® Sugar Beet Support 
rds Program Bond Designed 
> the A new. standard form of bond has 
Was been devised by the Surety Assn. of This announcement is neither an offer to sell nor a solicitation of an offer to buy any 


| Sa hich Ww ill , Suarantee to the of these Bonds. The offer is made only by the Prospectus. 
‘om- Commodity Credit Corp. that the pro- 


cessors of sugar beets who enter into 
an agreement with the corporation will 
crit- | repay advances received for the 1947 











= ee 
on 
ao 
ona 


oun- we “— beet price support 3" 
the | This program provides for a support 
arty price &. each sugar beet settlement area NEW ISSUES JULY 15, 1947 
which is to be paid, in full, by the pro- 
ome cessor when the beets are delivered. 
ad- | Repayment must be made to CCC with- 
ated lin 60 days after the sale of the 1947 
iber- | sugar crop, roughly, 1% years later. 
e up This advance is made to enable pro- 


, in- | cessors to mae Oe support price com- INTERNATIONAL BANK FOR 


mitments and agrees to pay the 
and processors any amount by which the 
arts average cane base price is less than R 
» See $8.20 per ton during the period when ECONSTRUCTION AND 
they sell sugar during the 1947 crop. On 
the present price of sugar these advances 
will be approximately $2 per ton of DEVELOPMENT 

beets. 

These bonds will have to be approved 
by the home office before execution and 
the rates are: 


| Per $1,000 
4 Bond Penalty for term 
) Op- F BOG GOD: scncccwcsvecoccvsnns $450 
with os \ cw iarnie Sod Vaan 325 
alty, 1,000,000 20025: Litre tite ae ye »++ 250 
otor Surety bonds will be required in the $100,000,000 
ause amount of 100% of the amount advanced. 
Sus- | License bonds required of packers in Ten Year 214% Bonds 


stockvards guaranteeing payment for 








for 
“an- purchases and accounting for sale by 
“em | commission men, etc., have been reduced Dated July 15, 1947 Due July 15, 1957 
sent | from $7.50 to $5 per $1,000 with the 
yeen * ) minimum reduced from $15 to $10 an- 
nually. 
| —— $150,000,000 
heey Succeeds Noble t ty-Five Y 3% Bond 
ter . . . = ° 
i Have your fire insurance |in B. C. Association Post WOMY<etVe TOar ones 
: ; VICTORIA, B. C.—John L. Noble, Dated July 15, 1947 Due July 15, 1972 
sales increased according RS manager of the British eae 
. . | bia Underwriters Assn., has retired. Interest payable January 15 and July 15, 
, to the rise in real estate | He is succeeded by Kenneth L. 
pet ° | Sabiston, a native of Montreal and a 
1. values? Point out to your | graduate of Armour Institute in fire 
tate | prevention engineering. At one time he 
Res customers that property | was with the Kentucky Actuarial Bu- 
tast | reau, and served in Ontario as special 
should be insured at to- | agent of Home of New York. Later he qui 
x | joined Canadian Surety as fire manager, 
Na- | Sean measate oneee anager. 
Un. day’s values — not at the then assistant general m inaget 
ifer- . s | : . 
re- pre-war prices. In doing To Reinsure with Lloyds PRICES 
ting REGINA, SASK.— The Saskatche- 
- in- i wan government shortly will announce 
*y is this yo oo speed ap pow an agreement with London Lloyds re- 100% and accrued interest for the Ten Year 214% Bonds 
“ific : | specting reinsurance of risks above . ss 
a | fire insurance sales to new $40,000 or $50,000 by the government 100% and accrued interest for the Twenty-Five Year 3% Bonds 
insurance office. The government is 


levels. prepared to take the risk on good con- 
| tracts up to that figure, but has found 
that in attempts to reinsure with other 
organizations the rates quoted have not 


| Agents wanting increased | been satisiactory. 
income through a reliable Quebec Brokers Elect 





- Stuart Rolland has been elected presi- 
: company should write to | dent of the Insurance Brokers Assn. of 
z the Province of Quebec. Chairman is , eines 
RELIABLE FIRE INSURANCE | Arthur McBean; vice-presidents, C. J. The offer of these Bonds is made only by means of the Prospectus ond is being made 
Dupuis, W. N. Clelland, Paul Remillard by the Bonk only to qualified dealers in securities. Copies of the Prospectus 
c oO MP A N Y . Dayton 2, and Aime Guerin. may be obtained from such qualified dealers in securities as may legally 


. . offer the Bonds and distribute such Prospectus in compliance 
Ohio. Take Over Fonciere Business 

Federation Insurance Co. has been in- 
corporated in Canada to take over the 
assets and liabilities of La Fonciere of : 
Paris in agreement with the Paris com- 
pany. During the war the business in 
° Canada was taken over by the custodian 

, ’ 


> protection 4 of enemy assets. 
best-two-out-of-three games series with 


€ 
RELIABLE the team of William H. McGee & Co., FOR RECONSTRUCTION AND DEVELOPMENT 
E INSURANCE CO winning a close series and taking the 
FIR . 1947 championship of the New York " . 
. Insurance Baseball League. Royal- New York Office—Room 520, 33 Liberty Street 
Dayton, Ohio Liverpool gained a leg on the Harold 


Warner trophy, which must be won 


with the securities laws of the respective states. 


Royal-Liverpool Champs 
Royal - Liverpool team concluded a INTERNATIONAL BANK 


























An independent Ohio Company three times for permanent possession. 
Home and Phoenix Assurance each 

572 have one leg on the trophy 

——_—_— 
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[PERSONAL EFFECTS . . . Relieve your clients“6 
|_worry by insuring their personal al prope here a ond 
| abroad, under a Personal Prop-_ we se 
erty Floater. Cultivate re 
Athis - ‘market _now,_as-—% 
travel agencies pre-e 
“dict travel will reach © 
‘unprecedente @ 
heights this yeor. _ 











BOTH COMPANIES WRITE 


FIRE, WINDSTORM AND ALLIED LINES « OCEAN AND INLAND MARINE « ALL RISKS 
AIR CARGO-* AUTOMOBILE, COMPREHENSIVE, FIRE, THEFT AND COLLISION 


NEWS OF FIELD MEN 
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American Names 
Three in Western 
Department Field 


have been ap- 
Newark in the 


Three special agents 
pointed by Ameriran of 
western department. 

James D. Brock becomes special agent 
in Michigan, assisting State Agent F. H. 
Pierson, with headquarters at Lansing. 
Mr. Brock has just completed a train- 
ing course in the western department at 


Rockford, Ill. 


John J. Margold becomes special 
agent in eastern Missouri at St. Louis, 
succeeding Harold G. Scott, who has 
been transferred to the southern IIli- 
nois field. Mr. Margold has a_ back- 
ground of 14 vears’ local agency and 


company experience, most recently as 
inland marine underwriter. 

Eugene B. Martineau has been named 
special agent to assist State Agent W. C. 
Yoemans in St. Louis county. Mr. Mar- 
tineau has been in the western depart- 
ment office and before the war was a 
special agent at Rockford. 


Wash. Field Men 
Meet at Seattle 


Fred G. Clarke, Jr., of Clarke, Clarke 
& Albertson, Seattle insurance attor- 
neys, and Louis LaBow, president La- 
Bow, Haynes Co., brokers, addressed 
the semi-annual meeting of the Wash- 





ington Fire Underwriters Assn, at Se- 
attle. Mr. Clarke spoke on “Subroga- 
tion,” outlining provisions of the new 


federal tort act, which permits private 
citizens to sue the government for dam- 
age claims. He explained local govern- 
ment agency head could settle claims up 
to $1,000. 

He pointed to instances involving 
army occupation of plants and other pri- 
vate property in Alaska during the war, 
some of which were damaged by fire. 
Under the new law the government can 
be named defendant in suits to recover 
damages. 

Mr. LaBow spoke on “Agency Prob- 
lems,” saying the present tight fire in- 
surance market represents a serious pub- 
lic relations problem. The producer’s 
problem is where to place the business 
he produces. 

At a closed session F. W. Valley, 
Royal-Liverpool group, vice-president, 
a tg on Washington conditions. 

P. Cassell, who retired recently as 
same agent for National Union Fire, was 
a guest and was presented a radio by the 
organization. Commissioner Sullivan and 
his deputies also attended. 

E. E. Collins was golf chairman. H. 
O. Price of Gould & Gould won the 
golf tournament with a net 75; W. G. 
Frazier, Frazier & Co., won low gross. 
Mr. Price received the H. C. Coffman 
cup. 

Carl F. Zecher, assistant 
Travelers Fire, presided over 
J. D. McAnally, America Fore, 
charge of arrangements. 


manager 
sessions. 
1 

had 


Massey to Georgia Field 


Commercial Union has appointed Er- 
win M. Massey special agent in Geor- 
gia, to assist State Agent C. Preston 
Burnett. Mr. Massey is a graduate of 
Georgia Tech and has been with Com- 
mercial Union since his return from 
Overseas service as a captain of the 
underground forces in Europe. 


Madama in Ohio Field 


Edward A. Madama has been ap- 
pointed special agent for Automobile in 
Ohio. He will assist Charles Lamb, 
state agent, whose headquarters are at 
Columbus. 

Mr. Madama joined 
1929 in the home office 
partment. A year later, he 





Automobile in 
accounts de- 
Was trans- 


ferred to the general underwriting de- 
partment. During the war, he served in 
the army for two years. 
Mr. Madama is a 
Aetna Life 
casualty 
courses in 
ford. 


graduate of the 
companies fire, marine and 
schools, and attended three 
Insurance Institute of Hart- 


Terwilliger Is Named 


The western department of Aetna 


WANT ADS 











ASSISTANT TO 
STATISTICIAN 


Well known Casualty Company has 
opening for first assistant to statistician. 
Man must have statistical imsurance ex- 
perience, be familiar with statistical 
calls and plans and have ability to 
supervise the department under direc- 
tion of chief statistician. 

This is a permanent situation offering 
unusual opportunities in a nationally 
known multiple-line Insurance Company. 
Outline full experience, details and sal- 
ary requirements. 


Address M-59. The National Underwriter 
175 W. Jackson Blvd., Chicago 4, Illinois 








WANTED — SPECIAL AGENT 
TO TRAVEL VIRGINIA 
FOR STOCK INSURANCE GENERAL 
AGENCY 
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Excellent opportunity for right man with 
knowledge of insurance conditions in Vir- 
ginia. The positi will t of traveling : 
and oiee ag t with spl did op- which re 
portunity for a vancement. ary com- $ 
mensurate _. With experience. Reply held time he 
strictl tial and Id be addressed board aff 
to M61, The National Underwriter, 175 W. Minneap 
J Blvd., Chicago 4, Illinois. vears. FE 
1939 to n 
. one Thoug 
Large agency in Oklahoma wants to make connection with Ware w 
stock compafhy on a general agency basis for the state of with the 
Oklahoma. Two very experienced insurance men in this 
agency with a wide acquaintance in the state of Okla- some age 
homa. Business in one city last year over $100,000.00. justine. 7 
We are interested in both fire and casualty. Address jus g. 
M-60, The National Underwriter, 175 W. Jackson Blvd., D. H 
Chicaog 4, Illinois. state ma’ 
the insur 
_— 
pire agent fo 
MARSH & MC LENNAN HAS AN OPENING FOR quarters 
A FIRE MAN WITH AT LEAST THREE YEARS’ pervise t 
EXPERIENCE AND NOT OVER 35 YEARS OLD. state ag 
IF INTERESTED, SEE OR WRITE F. K. CASTLE. named. ; 
ROOM 960, 164 W. JACKSON BLVD., CHICAGO 
4, ILLINOIS. V.E 
coerce ene ie | agent, T 
| Preventi 
Insurance agency, established in south Florida | wanis Cl 
——_- city, wants an office manager familias) 0! Comm 
h both casualty and fire business. Very at: | an inspet 
prem Ban salary and Share of \profits. Replies | tember 
must contain plet and will be ee 
confidential. Our employees know of this ad. a 
ge oe M-58, The National Underwriter, 175) 
. Jackson Bivd., Chicago 4, Illinois. | 
Wanted experienced rate man by midwest In Jones | 
surance Department. Write giving full details 
as to experience, etc. Good salary for right New I 
man. Address M-57, The National Underwrits | EOS. 
175 West Jackson Boulevard. Chicago 4, Illinois.|  ya< oper 
ee ae ee a with L. 
tor the |. 
Ray Ros 








WANTED: SOLICITOR 
An opportunity awaits a young man in a prominent local 
agency in a medium sized town in Northern iitinol 
Qualifications: Honesty, ambition, ogee intelli- 
gence—knowledge of business secondary. it salary. 
Work consists of selling, soliciting commie myriad 
other agency activities. Write giving qualifications in- 
cluding health and starting salary expected. Addres 
M-47, The National Underwriter, 175 W. Jackson Blvd. 

















Chicage 4, IMlinois. | 
INLAND MARINE UNDERWRITER 
Large national insurance y has ing 





for young man in their Chicago ‘olfice to trais | 
as inland marine underwriter. Some exper | 
ence preferred. Reply indicating age, exper 
ence, salary expected. Address M-55, The 
National Underwriter, 175 W. Jackson Blvd. 
Chicago 4, ili linois. 
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Fire has appointed Stuart R. Terwilliger 
as special agent for northern Ohio. He 
will be associated with Resident Man- 
ager C. R. Tobin with headquarters in 
the Swetland building, Cleveland. 





Two Veteran Field Men 
of St. Paul F. & M. Retire 


ST. PAUL—Retirement of two vet- 
eran St. Paul F. & M. field men is an- 
nounced. P. H. Ware, state agent in 
New Mexico since 1943, has represented 
St. Paul in some capacity since 1900. 


For many years he was associated with 
Phelps 


& Co., Minneapolis agency 











P. H, WARE 


which represented St. Paul. During that 
time he was active in state and local 
board affairs, serving as manager of the 
Minneapolis board for a number of 
years. He retired from Phelps & Co. in 
1939 to make his home in the southwest. 

Though retiring as state agent, Mr. 
Ware will continue to keep in touch 


with the insurance business through 
some agency accounts and do some ad- 
justing. 


D. H. Painter, who has been Missouri 
state manager, a veteran of 40 years in 
the insurance business, also has retired. 
L. B. Eipper has been named state 
agent for eastern Missouri with head- 
quarters at St. Louis and also will su- 
pervise the office at Kansas City until a 
state agent for western Missouri is 
named. 








V. E. Herbert, Loyalty group state 
agent, Topeka, president Kansas Fire 
Prevention Assn., addressed the Ki- | 
wanis Club of Highland. The chamber | 
of commerce of Emporia has requested 


an inspecion by the association in Sep- 





tember. 


Jones & Whitlock Opens 
New Pacific Department 
LOS. ANGELES—Jones & Whitlock 


has opened a Pacific department here 
with L. C. Friel in charge. Mr. Friel 
for the last 3% years has been with the | 
Ray Rosendahl Co., and for eight years 
previously was with Newhouse & Sayre. | 








Robert L. Neville has been appointed 
superintendent of the marine department 
of Security in Los Angeles. He has 
been in the business many years and | 
has served with Commercial Union, Pa- | 
cific National Fire and the Phoenix- | 
Connecticut group. 


Seattle Board Outing 


Final arrangements for the annual 
golf tournament and dinner of the Board 


Neville Is Superintendent | 
| 


of Marine Underwriters of Seattle were 
completed this week. J. C. Selz, Jr., 
Home, is arrangements chairman. The 
tournament will be at Sand Point Golf 
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Club. There will be a cocktail hour, 
followed by dinner. Webster Anderson 
is handling entire arrangements for the 
dinner program. 





New Company Adjustment 
Bureau Sought in Canada 


MONTREAL—tThe annual meeting 
of the Dominion Board of Insurance 
Underwriters, scheduled for June 23, 
has been postponed until October. It 
is understood that the postponement 
was due to the extra time needed to 
lay the foundations for incorporation 
of a new fire loss adjustment bureau. 

It is known that almost 100 com- 
panies have indicated their desire to 
support the formation of such a bureau. 

The adjustment situation in Canada 
has been a matter of concern for some 
time, with little or no regulation or 
uniformity in practices. It is likely to 
be suggested at the Dominion Board 
meeting that steps be taken to organize 
the adjusters into a body strong enough 


to bring into effect with the aid of 
government or governments an ad- 
justers qualification plan similar, in 


basic principles, to the agents’ qualifica- 
tion plan now in force in Quebec, and 
to restrict issuance of new licenses to 
only those who can show that they 
have a reasonable knowledge of the 
fundamentals of loss adjusting. The 
board also will consider a suggestion 
that some central agency be established 
through which all loss reports will be 
channeled and which will investigate 
all cases where “fixing” is suspected. 


Martin Assists Matson 


James Matson, manager for Canada 
of Royal, announces the appointment of 
Donald B. Martin as assistant manager. 
He has gone to Canada from the head 
office in Liverpool, where he was 
assistant secretary. 


Independent Group Elects 


E. M. Hill, Dominion of Canada 
General, has been elected general chair- 








man of the Independent Automobile 
Insurance Conference of Canada, which 
operates in Ontario and Quebec. D. B. 
Hall, General Accident, is Ontario vice- 
chairman and Etienne Crevier, Provi- 
dent, Quebec vice-chairman. R. F, 
Watson, Wawanesa, is Ontario secre- 
tary and Robert Parkin, Quebec secre- 
tary. Treasurer is J. M. Kennedy of 
Massie & Renwick. 


Ont. Security Law in Effect 


TORONTO—Ontario’s new financial 
responsibility law went into effect July 
1. Motorists almost overnight have be- 


come substantially more  insurance- 
conscious. Insurance offices are receiv- 
ing many unsolicited inquiries. Insur- 
ance companies and agencies have be- 


advertising campaign 
a favorable effect. 


gun an extensive 
which is also having 


Nordisk Enters Canada 

The first European insurer to enter 
Canada since the war is Aktioselskabet 
Nordisk Gjenforeikrisge Selskab of 
Copenhagen, which in Canada will be 
known as Nordisk Reinsurance Co. 


Hugh Murray of Angell & West has 
been elected president for 1947-48 of the 
Ontario Insurance Adjusters Assn. 
Vice-president is E. A. Doyle. 
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ance coverages.” 


a sale. 


, Nothing like 
KNOWING THE ANSWERS. 


“Would you be flustered if you could not 


4 


answer a question about the product you sell? 


Of course you would. 


“T have been helped so many times by the 


Group’s TRUE-FALSE 


SERIES that I consider it indispensable in 
testing myself on the various types of insur- 


See if you know the answers. Knowing the 


answers may save you embarrassment—and 


If you would like to test yourself, 


sample copies are available. 
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Forestalling Distorted Publicity 


When the New York department was 
to embark on its study of the 
as it might apply to insur- 


about 
Clayton act 
ance company operations it took a pre- 
liminary step that might well be more 
Instead of starting 
its investigation and assuming or hoping 
that would understand what 
Was going had the foresight to 
realize the danger that some sensational- 
izing reporter would hear what the New 
York department was doing and imme- 
diately assume that some of the compa- 
nies had been caught with their hands in 


generally emulated: 


everyone 
on, it 


the jam-pot. 


Once such a story had been luridly 
headlined in the more blatant type of 
newspaper, the truth would have had 
little chance of catching up with it. In 


fact, to matters straight 
would probably have only given rise to 
further stories that the department was 


trying to whitewash the companies by 


attempts set 


pretending that its examination was 
merely routine. 
By calling in reporters of both the 


trade and daily press before news of the 


investigation had a chance to leak out 


the department completely forestalled 
any distorted and adverse publicity for 
the insurance business. Explanations 


were given and questions answered in 
full The department 
thus avoided any appearance of coming 


in advance. 
up with a hastily cooked-up alibi that, 
no matter how true, would never have 
been taken at full face value. 

An excellent example of what happens 
when 
ignored is the recent publicity over re- 
moval of some of the atomb-bomb data 
from the secret files of the government. 


the advance-publicity course is 


No Time for Timidity 


Insurance are extraordi- 
narily sensitive to the anticipated “no.” 
This sensitivity has been especially 
marked the South Eastern Un- 
derwriters Assn. case, but we note a dis- 

this timidity in 
rates where these 


companies 


since 
position to 
asking 
have to be had. 

It is obvious that if companies need 
additional money with which to pay 
losses and to cover the increased cost of 
doing business under today’s economic 
have 


overcome 


for increased 


conditions, then they should no 
hesitancy in asking for higher rates. It 
is assumed that they know what they 
need. After all, that is what they are in 
business jor, to collect enough premiums 
to pay losses and expenses, and not to go 


The New York “Sun” broke out its Sec- 
ond Coming headlines to trumpet its ex- 
clusive story. Then Senator B. B. Hick- 
enlooper, chairman of the atomic energy 
commission, said it was just a little mat- 
ter of a couple of army sergeants taking 
some documents for souvenirs, that the 
stuff had all recovered and that 
there had been no breach of security. 

If this disclosure of Senator Hicken- 
had been made earlier—and 
there had actually been nothing more to 
the matter than he said—then the New 
York “Sun” would have been suspected 
of blowing up a trivial incident in order 


been 


looper’s 


to make headlines. As it is, however, 
it is hard to tell who is right. The 
“Sun” insists there is a lot more to it 


than Senator Hickenlooper lets on. Even 
assuming that the Senator is telling the 
whole story, many people will regard it 
as a hastily thought up explanation put 
to quell the raised the 
“Sun” 


out furor by 
story. 

There are many occasions of this sort 
in the business. Often the 
principals think that by keeping quiet 
they publicity that they 
feel would be inconvenient. But where 
more than one person knows a secret it 
spreads faster than measles. Any one 
who feels that the wise course is to sup- 
in 


insurance 


can prevent 


press publicity should always bear 
mind that if he doesn’t want a garbled 
account to be broadcast, usually with 
sinister implications, he would do well 
to announce beforehand what he is go- 
ing to do. Otherwise he may find that 
the sober truth will have a hard, if not 
impossible time catching up with the 
more interesting and frequently more 
plausible fabrication. 


they should speak with conviction when 
they are asking for increased rates, and 
they should ask for them when they 
need them. Who is in a better position 
to know what they must have? 

On the other hand, the public has a 
legitimate complaint if it cannot buy 
insurance. That is the principal respon- 
sibility of the insurance companies. If 
they are not getting enough money to 
provide facilities, then they should in- 
sist upon getting more, They will be in 
real difficulty only if they don’t furnish 
what they are in business to provide, 
On the other hand, they 
cannot be legitimately criticized for in- 
sisting upon securing enough money to 
write the business without going broke. 


protection. 





consistently have followed the line of 
broadening their policies. Whenever it 
was an alternative of reducing rates or 
adding desirable features to policy con- 
tracts, they followed the latter, This 
means the companies have been steadiy 
improving their product. At this point 
that course looks like the wise one be- 
cause whatever else may be said of the 


industry’s relations with the public, 
there is a greater acceptance of insur- 
ance today than ever before in the his- 
tory of the country. That is the acid 
test. Thus they have a product that is 
much superior to what it was 25 years 
ago, or even five years ago. It is worth 
whatever money the companies have to 
have for it. 


Deplorable Sensationalism 


It isn’t often that we have anything 
the kindest words for our adver- 
tisers, but our jealousy for the fair 
name of insurance is so outraged by 
the latest competitive maneuver of Old 
Fire & Marine that we feel 
obliged to banish commercial considera- 
tions and speak out. If the flying disk 
turns out to be nothing more than the 
product of mass hysteria, then the en- 


but 


Ironsides 


tire insurance industry will be branded 
as a racket even though it was only the 
one that made so much 
yakkety-yak about including the peril 
of the flying disk in extended coverage 
at only 1%c 


company 


4c additional. And, the 


other hand, if the flying disk turns out 


on 


to be a new menace, the position of the 
entire industry will be prejudiced be- 
cause Old out 
of thin air with no actuarial data to go 


Ironsides made a rate 


PERSONAL SIDE OF THE 


on. The other companies will be 
charged with gouging tactics if they 
are compelled to get a rate substantially 
higher than the one that Old Ironsides 
dreamed up. 

The management of Old Ironsides, 
we feel, acted impetuously, perhaps 
under the influence of its public rela- 
tions counsel or its imaginative Illinois 
state agent and did not weigh the im- 
plications of what it was doing, but this 
is a type of sensationalism that does 
violence to the dignified tradition of 
fire insurance. The S. E. U. A. decision 
perhaps has had the wholesome effect 
of causing insurance men to make de- 
cisions on a more individualistic basis, 
but Old Ironside’s departure is one 
that would better have gone through the 
committee route and been quietly 
tabled. 


BUSINESS 





Ralph J. Duggleby has just completed 
25 years with Security Fire of Daven- 
port. He now is treasurer, having risen 
through the ranks. 

Wyatt M. Paine, assistant general 
agent Hartford Fire’s Pacific depart- 
ment, July 1, celebrated his 25th anni- 
versary with the company. He joined 
the organization in 1922 as special agent 
for Utah and southern Idaho and was 
transferred to San Francisco as assist- 
ant general agent in 1927. 

He started in the business with Mon- 
tana Fire and in 1918 became special 
agent in Montana for the George H. Ty- 
son general agency. Later’ he went 
with Royal, covering Montana and 
shortly before joining Hartford returned 
to the Tyson agency as special agent for 
Montana, Utah and southern Idaho. 

E. A. Henne, vice-president and west- 
ern manager of America Fore, is vaca- 
tioning this month at Jasper National 
Park in Canada. 

Glen C. Webb, prominent local agent 
of Lima,. O., has been embarrassed late- 
ly by the publicity concerning Glenn E. 


Webb, United Electrical Workers 
(CIO), who was the one that claimed 
in a sworn affidavit that he inducted 


Congressman Robert F. Jones into the 
Black Legion. Local Agent Webb has 
been receiving ’phone' calls from differ- 
ent parts of the country, friends and 
business connections, wanting to know 
how he came to be mixed up in this 
situation. This case of mistaken iden- 
tity became so bothersome to Local 


advertisement in the Lima paper, point- 
ing out that Glen C. Webb and Glenn 
E. Webb are two entirely different 
persons. 

The Webb Insurance Agency just re- 
cently marked its 40th year in business. 

J. C. Nippolt, former state agent in 
North Dakota for Aetna Fire, now re- 
tired amd living in San Gabriel, Cal., is 
spending several weeks in North Da- 
kota. 

Edward S. Knapp, special agent for 
Snyder Brothers, general agents, 
Louisville, has been advised that the 
F.B.I. had captured the man who stole 
his car near Smithville, Tenn. Mr. 
Knapp had given the man a lift on the 
road, only to have a gun pulled on him. 
He was stripped of his clothing, other 
than his underclothes, tied to a tree, and 
the robber drove away in his car. 


DEATHS 


George H. Tarbell, 84, senior exam- 
iner for the state of Washington insur- 
ance department, died. He was the son 
of Francis Tarbell, first territorial treas- 
urer. He started his career with the 
Washington department of labor and 
industries’ industrial insurance division, 
later transferring to the insurance de- 
partment where he served for 27 years. 

L. W. Bowman, 55, vice-president of 
Employers Mutual Fire of Wausau, died 
July 9 after an emergency operation. He 
had undergone surgery June 19 and ap- 











in the hole in the process. Consequently Over the years, the companies pretty Agent Webb that he inserted a large parently was recovering satisfactorily 
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when complications set in and made a 
second operation necessary. 

He was chairman of the legislative 
committee of Wisconsin Federation of 
Mutual Insurance Companies. The day 
of his death it was announced that he 
had been appointed as a member of the 
newly organized fire safety committee 
of Federation of Mutual Fire Insurance 
Companies. 

Mr. Bowman had been with Employ- 
erseMutual 10 years. Prior to that he 
was associated with the Mill Mutuals, 
Minneapolis, for 12 years, in charge of 
the general business in the northwest. 

He was born at Howard Lake, Minn., 
and served for a time with Minneapolis 
Street Railway Co. 

One son, LeRoy W. Bowman, Jr., re- 
cently joined Employers Mutuals’ sales 
department and another, Thomas N. 
Bowman, is a fire sales engineer with 
the company at Kansas City. 

W. Elwyn Quinn, 47, Gilmer, Tex., 
local agent and immediate past district 
governor Rotary International, died sud- 
denly at his home there. He had long 
been active in the Texas Assn. of Insur- 
ance Agents. 

J. D. Taylor, retired state agent for 
America Fore in North Dakota, died in 


a hospital at Hot Springs, S. D., at the 
age of 73. ; 
Before prohibition Mr. Taylor was a 


brewery agent and enjoyed an extensive 
acquaintance in North Dakota. He left 
America Fore about 12 years ago and 
became secretary of the Elks at Grand 
Forks. He was a Spanish-American 
war veteran and was a past most loyal 
gander of the Dakotas Blue Goose. 
Duke R. Stephens, retired superin- 
tendent of agencies for Millers National, 
died at Methodist Hospital, Indianapo- 
lis, after a prolonged illness. Mr. Steph- 
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TODAY’S VALUES 
and INSURANCE 
COVERAGE 


Wartime prices did 
things to present insur- 
able values. Revised 
insurance coverage 


requires new appraisal. 


The AMERICAN 


APPRAISAL 
Company 


Over Fifty Years of Service 
OFFICES IN’ PRINCIPAL CITIES 





























LIGHTNING £22 


PROTECT All Types of Structures and Trees 
PREVENT costly lightning fires with an ELECTRA 
SYSTEM. More than 99% efficient. 
Reduces insurance rates in most 
states. PROTECT NOW! Write for 
literature and name of local repre- 
sentative. SS 
Also Non-Rusting Weather Vanes. [inconspicuous 
TUNE IN Way 
Sra A.M. Weds. — 
C77@ PROTECTION Co, Inc. 


Dept. NU 11 North Pearl St., Albany 7, N. Y. 
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ens joined Millers National in 1930 as 
Indiana state agent and was named su- 
perintendent of agencies in 1944. He re- 
tired early the following year because 
of ill health and made his home in In- 
dianapolis. 

3efore joining Millers National he 
was with Underwriters Adjusting in In- 
diana as manager at Terre Haute. He 
had been a member of the Indiana Blue 
Goose since 1926, 

Donald E. Herren, 
Cleveland and a former president of 
Cleveland Insurance Board, died at his 
home at the age of 58. He had been 
operating his own agency for the past 


local agent at 








DONALD E. 


HERREN 


five years and prior to that was vice- 
president and treasurer of the Evarts- 


Tremaine-Flicker agency. 


Mr. Herren was born at Homeworth, 
O., and in 1910 went with Ohio Inspec- 
tion Bureau. He transferred to Missouri 
Actuarial Bureau at St. Louis in 1918, 
but in 1923 returned to the Ohio bureau. 
In 1919 he went with the Evarts-Tre- 
maine-Flicker agency in charge of its 
fire insurance engineering department. 
He later became vice-president and sec- 
retary. He served as president of the 
Cleveland Insurance Board in 1935 and 
1936. 

Rudy A. Barnard, 67, manager of the 
Lem Trotter agency of Indianapolis, 
died there. He was born in Manteno, 
Ill., and had lived at Indianapolis 40 
years. 

Herbert L. Sloan, Emporia, Kan., lo- 
cal agent and a former secretary of the 
Emporia Insurors, in which he was very 
active, was found dead in his office, ap- 
parently from a heart attack. During 
the last war he served in the navy, Mar- 
shal Randel having handled his agency 
during his absence. J. J. Wilcox, new 
president of the Emporia Insurors, now 
has purchased the agency. 

The body of L. P. Dendel, 54, assist- 
ant secretary of Michigan Millers Mu- 
tual Fire and secretary since its organi- 
zation of the State Assn. of Mutual In- 
surance Companies, was found in the 
garage of his East Lansing home. The 
coroner held that death was due to ac- 
cidental carbon monoxide poisoning. 

Mr. Dendel had been with Michigan 
Millers more than 31 years. He was 


widely known in insurance circles, par- 
ticularly through his legislative repre- 
sentation of mutual carriers. Some 


years ago he set up an excess los’ pool 
for farm mutuals but had not been di- 
rectly connected with its administration 
for the past few years. He joined Mich- 
ifan Millers as an engineer shortly after 


graduating from Michigan State Col- 
lege. 

James H. Andrews, 75, Binghamton, 
N. Y., adjuster, died after a brief illness. 


He had been in the insurance business 
50 years, having organized the Andrews 
Adjustment Co. 

Charles S. Jackman, local agent at 
Butte, Mont., for many years, died. 

W. I. Hoover, 63, local agent at Chinook, 
Mont., died. 
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More Than Ever 


The Accent 
is on 


SERVICE 


More than ever, the accent is on service. 
Today's problems are of greater diversity 
and complexity. Recent and impending 
rate and classification changes require 
special analysis. Moreover, business and 
personal interests are attuned to longer 
range planning. The post-war trend to nor- 
malcy has placed added emphasis on care- 
ful scheduling to meet specific require- 
ments. 


Thus, from every standpoint, the accent 
is on service. An alert information and 
advisory program, coupled with long ex- 
perience and training, equips our Fieldmen 
to render you maximum assistance on to- 
day's special problems and opportunities. 


* 


THE HANOVER 
FIRE INSURANCE CO. 


OF NEW YORK 
Organized 1852 


THE FULTON 
FIRE INSURANCE CO. 


NEW YORK 


* 


HOME OFFICE 
111 John St., New York 7, N. Y. 
WESTERN DEPT. 
Insurance Exchange Building 
Chicago 4, Ill. 
PACIFIC COAST DEPT. 


340 Pine Street 
San Francisco 4, Cal. 





























Advertising Helps YOU 
Sell C. P.L. 


This Comprehensive Personal Liability thing is 
getting BIG! 

Right now there is a tremendous demand for 
reasonable protection of the home owner as offered 
by this widely publicized, much talked of insurance. 

The desire for this type of insurance only recently 
became widespread. An article extolling its value 
appeared in The Saturday Evening Post and was 
unusually effective. Concurrently various com- 
panies, including The Travelers, and thousands of 
agents advertised the many advantages ‘of this pol- 
icy. Now new impetus is being given to this demand 
by additional advertising and the unprecedented use 
of leaflets, window posters and other literature. 

The public is eager to hear about and own Com- 
prehensive Personal Liability Insurance. Your 
nearest Travelers office is ready to supply helpful 
advertising aids to assist you in taking advantage of 
this widespread interest. For instance, the adver- 
tisement reproduced on this page appears in two 
colors in The Saturday Evening Post of May 24th. 
Another effective display will appear in the July 5th 
Collier’ s. 
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FDIC Alerts 
Banks on 
Fidelity Cover 


Campaigns for More 
Adequate Protection Fol- 
lowing Three Disturbances 


By H. C. HALLAM 
WASHINGTON—Following the re- 
cent serious financial difficulty due to 
internal dishonesty in three banks and 


their reorganization or merger with 
other banks which took their affairs 
without loss to depositors, Federal De- 
posit Insurance Corp. officers report 


there is a campaign on to have its ex- 
aminers, those of the Controller of the 
Currency and state banking depart- 
ments to get the banks subject to their 
respective jurisdictions “into line” in 
the matter of carrying sufficient fidelity 
coverage. 

It is understood that American 
Bankers Assn. is considering raising its 
standard of recommended coverages 
along these lines for banks of various 
sizes or classes. The A.B.A. standard 
was recommended some time ago by 
FDIC for its own protection. This 
government agency insures bank de- 
posits up to $5,000. Hence its interest 
in banks carrying adequate blanket and/ 
or fidelity bond coverage. Vance L. 
Sailor, chief of the FDIC examining di- 
vision, is active in the drive for sufficient 
coverage. 


Three Banks Identified 


Mr. Sailor says First National Bank 
of Evanston, Wyo., was reorganized 
into First National, Central City Na- 
tional Bank of Central City, Pa., was re- 
organized as Central City National 
Bank, and First National of Lemont, 
Ill, was merged with Lemont National. 

In each case, FDIC made loans 
against assets of the old banks which 
the reorganized banks could not be ex- 
pected to hold. These assets included, 
Mr. Sailor said, claims against surety 
companies involved. These sureties, by 





the way, he said, have not contested 
liability. FDIC put up money to enable 
the new merged bank to take over and 
protect deposits of the old banks. 

FDIC officials do not indicate there 
lis any epidemic of failed or closed 
banks, present, past or expected. Mr. 
Sailor said he recalls only one case in 
1946 and one in 1945. Another FDIC 
spokesman asserts “we haven’t had a 
bank failure in over three years,” but 
that FDIC has had merger and re- 
Organization cases develop following 
defalcations which were not sufficient to 
make the banks concerned insolvent. 


Says Banks Cooperate 


Mr. Sailor disagrees with the propo- 
sition that banks “generally” have not 
been adequately covered against defal- 
cation loss. They have been coopera- 
tive in providing the coverage recom- 
mended under the A.B.A. schedule, he 
says. The schedule has been called to 
attention, not only of FDIC examiners, 
but that of state banking commissioners 
and national bank examiners through 
the office of the Controller of the Cur- 
rency. 
| In the three recent cases of banks 
}in financial trouble, which were reor- 
i ganized Mr. Sailor admits coverage was 
not sufficient. Where banks do not 
comply with A.B.A.-FDIC standards of 
coverage, it is stated that pressure is 





Fleet Risk Assignments 
Are on Equitable Basis 


NEW YORK—The assigning of fleet risks, which assumed emergency proportion 
following the collapse of Keystone Mutual Casualty, is being handled by the culened 
risks plans by giving them to the larger carriers, which are equipped by their financial 
resources and their inspection and engineering service to handle risk of such size. 

It quickly became apparent, when the assigning of fleet risks first came up, that it 
would be impracticable from both the insured’s and the insurer’s viewpoint to slice 


up a fleet’s insurance and parcel it out 
among several insurers. The biggest con- 
sideration is the setting up of inspection 
and engineering programs, which can 
be much more economically handled for 
the fleet as a whole. 

The original system of assigning risks 
was to assign one to each carrier in turn. 
This resulted in each carrier getting its 
fair share of premium volume as long 
as risks were om a single car basis. 
With fleet risks to handle and the neces- 
sity for giving them to carriers with 
adequate financial resources and engi- 
neering staffs the system was changed. 
Equity in premium volume is produced 
by balancing a big insurer’s fleet with 
a smaller group of individual cars given 
to a smaller insurer. This means that 
the larger insurers receive fewer but 
larger risks but the assigned risk pre- 
mium volume is kept proportional to 
premium volume in the state, as is con- 
templated under the plan. 

How Risks Are Fairly Apportioned 

The same engineering service is pro- 
vided for assigned fleet risks as for 
normal risks. There has been no objec- 
tion on the part of the larger insurers 
that fleets—usually made up of buses, 
taxicabs, or long-haul trucks—are worse 
than the average of assigned risk busi- 
ness and hence that there is an extra 
selection against the carrier as compared 
with the smaller insurers that are not 
in a position to have fleets assigned to 
them. There does not appear to be 
the same difference between fleet risks 
and private passenger cars in the as- 
signed risk field that there in the 
usual run of risks. 
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Where a risk’s bad experience can be 
shown to be actually substantially worse 
than normal, it is possible to get a 
larger surcharge than the normal 15% 
usually charged. For example, in New 
York the insurer can ask the depart- 
ment for a higher surcharge, though 
there is little chance of getting it unless 
there is a record of greater accident fre- 
quency than normal. A single bad acci- 
dent would be taken as something that 
could have happened to anyone. The 
carrier does not have to wait until its 
own loss experience has been compiled. 
It can use the years preceding assign- 
ment. Obviously a fleet, by reason of its 
greater number of units, would have a 
greater credibility for risk-appraisal pur- 
poses than a single car. Surcharges 
may be boosted as high as 50% where 
the experience proves to be exception- 
ally bad. 

Exceptional speed has been obtained 
in getting back on the road vehicles that 
were ruled off by public utility authori- 
ties. In New Jersey and Pennsylvania 
the situation was the most acute, as 
that was where Keystone had the big 
share of its business. Responding to 
the assigned risk plans’ request, the 
companies have quoted rates at once on 
public passenger vehicles and long-haul 
trucks and later made their inspections to 
determine whether the risks were eligi- 
ble for assigned risk treatment, with, 
of course, the understanding that 
they would cancel later if the risks were 
found ineligible. However, in virtually 
every case the operators know whether 
they are eligible or not and cancella- 
tions are expected to be rare. 








brought to bear upon “them by “FDIC 
to increase their coverage. FDIC calls 
attention to the fact the federal deposit 
insurance law contains the following 
provision: 

“The corporation may require any in- 
sured bank to provide protection and in- 
demnity against burglary, defalcation, 
and other similar insurable losses. 
Whenever any insured bank refuses to 
comply with any such requiremert the 
corporation may contract tor such pro- 
tection and indemnity and add the cost 
thereof to the assessment otherwise pay- 
able by such bank.” 


Hasn’t Taken Such a Step 


However, FDIC says it has not 
bought such coverage and charged it to 
any bank. Officials indicate they have 
not found it necessary to do so. “A 
majority of banks are up to the A.B.A. 
schedule of coverage,” says Mr. Sailor. 

Smaller banks have been “usually” 
more reluctant to provide adequate fi- 
delity or bankers blanket bond coverage, 
because of the expense involved, than 
have the larger banks, Mr. Sailor told 
Tue NATIONAL UNDERWRITER. Some of 
the former do not seem to realize that 
a little difference in premium between 
the cost of a bond that is adequate and 
an inadequate one may “mark the dif- 
ference between solvency and insolvency 
of the bank.” 

One trouble about banks being ade- 
quately covered, officials say, arises from 
the large increase in bank deposits dur- 
ing recent years. The A.B.A. schedule 
was promulgated about 1941. Since then, 
officials say, some banks have failed to 
keep up with increased deposits by in- 
creasing coverage proportionately. 

The A.B.A. schedule is found in a 
copyrighted table. “Suggested amounts” 


of coverage are set forth { for ‘Seater 
banks” with deposits ranging from 
$100,000 to $5 millions. Minimum cover- 
ages of $10,000 to $80,000 are suggested 
and “fair” coverage of from $15,000 to 
$120,000. For “larger banks” with de- 
posits ranging from $5 to $500 millions 
and over, suggested minimum coverage 
ranges from $100,000 to $1% million 
and up. 


Protective Measures 


FDIC is also interested in forms and 
methods of protection against defalca- 
tion that are, or should be, used in bank 
organizations and procedures as meas- 
ures of prevention. 

Mr. Sailor last spring authored a 
pamphlet on this subject, entitled Safe- 
guards Against Human Frailty, pub- 
lished and distributed by National 
Surety in its educational loss prevention 
program for banks. In this Mr. Sailor 
dwelt upon the importance of internal 
audit control as well as fidelity insur- 
ance, etc. He advocates compulsory, 
continuous vacations for employes, ro- 
tation of employes in positions of com- 
parable responsibility, a confidential fi- 
nancial statement on file of officers and 
employes, prompt investigation of differ- 
ences between dates of deposits and 
dates shown on statements, dual con- 
trol of bearer negotiable assets, etc., 
and various other steps. 

Reviewing four cases of bank defalca- 
tions, without names, Mr. Sailor recom- 
mended that banks “of any size” provide 
employes with “shock absorbers” 
against common financial emergencies, 
among which he mentions group health, 
accident, life and group hospitalization; 
also retirement plans where practicable. 

The A.B.A. schedule was referred to 

(CONTINUED ON PAGE 22) 


Lloyds Ponders 
Problems of Ill. 
Rate Law Compliance 


London Representative is 
in Chicago Conferring 
With Brokers 


George Menges, who is chairman of 
the London Lloyds committee on IIli- 
nois and Kentucky legislation, arrived at 
Chicago last week with Mrs. Menges 
for a stay six weeks. He is 
holding a meeting Thursday of this 
week with Chicago London Lloyds 
brokers to what, if anything, 
London Lloyds can do to comply with 
the new Illinois casualty rating law that 
becomes effective Oct. 1. 

Mr. Menges held a warm-up dinner 
meeting Monday with the directors of 
Illinois Lloyds Brokers Assn., number- 
ing about 15, and with Rogers Bronson, 
the chairman, presiding. 


Illinois Important State 


of about 


discuss 


There are many problems involved for 
the Lloyds people in living under a rate 
law. Although Kentucky, which is the 
other state in which Lloyds is regularly 
licensed, has had rate regulation for the 
past several months, Lloyds business 
there is far less important than in IIli- 
nois and there is not as much at stake. 

Much of the Lloyds business today 
consists of hard-to-place risks and for 
which Lloyds gets above-tariff premi- 
ums. The question here is how permis- 
sion to exact varying charges above a 
filed minimum could be spelled out. 

London Lloyds is the most important 
factor in the Illinois liquor liability 
field, but here, it is said, the problem of 
rate law compliance will not be difficult, 
as a standard formula is applicable. 

Domestic surety companies will be 
particularly interested in what Lloyds 
does in the bankers blanket bond field. 
It is here that Lloyds and the U. S. 
insurers are engaged in the most com- 
petitive struggle. 


Car-Cow Collision 
Causes Court to Say 
Husband Pays Wife 


A decision by a Jefferson county, 
Wis., circuit court holding a husband li- 
able for injury to his wife as the result 
of an automobile accident was upheld 
by the state supreme court. 

While George Brown, accompanied by 
his wife, 70 years old, was driving on a 
Jefferson county road Nov. 4, 1945, his 
car struck a cow crossing the road. The 
animal was knocked into the ditch and 
Mrs. Brown went to the farm house to 
report the accident to the owner. 

Just as she returned to the car, the 
cow regained consciousness, jumped to 
its feet and ran over Mrs, Brown, who 
suffered a broken leg and an injured 
back and arm. 

Chief Justice Rosenberry held that the 
movements of the cow were “a natural 
reaction of an injured animal,” and 
Brown’s negligence in failing to see the 
cow crossing the road started a chain 
of circumstances that resulted in injury 
to Mrs. Brown. 

Mrs. Brown was awarded $2,000 dam- 
ages plus $85 medical expenses. Travel- 
ers Indemnity provided George Brown's 
automobile insurance. 
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Comprom ise D.C. 
Casualty Rate 
Bill Passes House 


Little Hope Expressed 

for Senate Action 

at This Session 
WASHINGTON—The House Tues- 


day with little and 
without amendments the Simpson bill, 


passed discussion 

H.R. 3998, providing for casualty rate 

regulation in the District of Columbia. 
Backers of the bill hardly expect 





Senate action on it this session, unless 
there is a power drive to jam it through, 
in view of the tentative deadline set for 
this congressional session’s adjournment 
only about 10 days hence. 

The bill had been recommended by 
the subcommittee headed by Rep. Simp- 
son, Illinois. Reporting it from the full 
D.C. committee, Rep. Dirksen, Illinois, 
says that “it is not intended for use as a 
model in any of the states.” The report 
explains the bill in detail. 

The measure specifies among fac- 
tors to be taken into consideration in 
rate making, “reasonable margin for un- 
derwriting profit.” “Underwriting profit” 
is not defined, however, and the Dirk- 
sen report says use of that phrase “is 
not to be construed so as to affect the 
making of rates for fire insurance or 
other classes” under the D.C. fire act. 


Freedom of Contract 

The bill protects the right of com- 
panies, agents, brokers and employes to 
make contracts for commissions or sal- 
aries. Rating organizations and the su- 
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perintendent are not given authority to 
fix commissions or salaries, even though 
the superintendent may make rate ad- 
justments. 

The superintendent would be required 
under the bill, before making an ad- 
justment, to give 10 days notice to com- 
panies and rating organizations that 
filed the rates and afford opportunity for 
a hearing. Superintendent Jordan’s. fail- 
ure to give such a hearing on his re- 
duction of fire rates was the basis for 
the federal court throwing out his order. 

There are many provisions to the new 
bill, including one authorizing the su- 
perintendent, after hearing, to issue a 
cease and desist order against unfair or 
unreasonable practices by any group of 
companies or its individual members. 
The bill would become effective Oct. 1. 

The Dirksen report on it incorporates 
a letter from Mr. Simpson, which re- 
fers to two controversial sections of the 
bill, which are indicated above. Simpson 
wrote he felt that “all interested agreed 
hearings should be mandatory”, but in- 
dicated differences existed over methods 
of procedure as to hearings. The other 
controversial provision concerned un- 
derwriting profit. 

Mr. Simpson wrote he did not believe 


“anyone could write a bill as to the 
regulation of insurance rates...that ev- 
eryone would accept...this is absolutely 


impossible.” However, he reiterated his 
belief that his bill “is as near a compro- 
mise as can be obtained at the moment.” 


Pa. Liquidator Sends Refund 


Checks Exceeding $300,000 


in Exchange Failure 
HARRISBURG, PA.—Checks repre- 


senting 25% of the assessment levied 
on policyholders of the dissolved Key- 
stone Indemnity Exchange of Philadel- 
phia, are being mailed by the liquidation 
division of the insurance department in 
a refund ordered by the Dauphin county 
court. Total refunds amount to more 
than $300,000, and are being distributed 
to 13,000 former policyholders who paid 
assessments equal to 100% of premiums 
paid on their Keystone policies for a 
period of five years prior to collapse of 
the mutual. 

In a letter to former subscribers of 
the exchange, which specialized in au- 
tomobile property damage and personal 
liability policies, Commissioner Malone 
said that as collections are continuing, 
additional refunds will be made if and 
when warranted. 4 


Casualty Agents Confer 
On Swampscott Convention 


The steering committee of National 
Assn. of Casualty & Surety Agents 
on arrangements for the joint conven- 
tion of that organization and Interna- 
tional Assn. of Casualty & Surety Un- 
derwriters at Swampscott, Mass., Sept. 
21-25 had a meeting at Chicago Tues- 
day. The conference included Carl P. 
Daniel of St. Louis, president; W. A. 
Williams, Minneapolis, vice-president; 
Charles H. Burras, Chicago, secretary, 


and George W. Blossom and W. T. 
Cline of Chicago, members of the ex- 
ecutive committec. 


Report Security Trades 


In the official summary of security 
transactions and holdings reported to 
the SEC for the period May 11-June 10, 
it is reported that Henry C. Taylor 
bought 300 shares of Continental, in- 
creasing his holdings to 700; Edward 
C. Stone bought 172 shares; U.S.F.&G. 
bought 991 shares of Fidelity & Guar- 
anty, increasing its interest to 159,744 
shares; J. Kemp Bartlett, Jr., sold 35 
shares of F.&G.; Frank F. Dorsey sold 
100 shares, E. W. Levering, Jr., sold 
200 and has 100 left and Harry F. Og- 
den sold 50 and has 50 left; J. T. Bla- 
lock bought 200 shares of Pacific In- 
demnity and that constitutes his entire 
holdings. 


F. M. Coleman, local agent, has been 
elected president of the San Antonio 
Safety Council. 
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Larner Takes 
Stone's Post in 
Employers Group 


Former U.S. Chief Becomes 
Chairman and Remains 
on Executive Board 


Effective Oct. 1, Edward C. Stone re- 
tires from the positions of U. S. gen- 
eral manager and attorney of Employ- 
ers Liability and of 
president of Amer- 
ican Employers 
and of Employers 
Fire. Mr. Stone re- 


tains his seat on 
the U. S. executive 
committee of the 


corporation and be- 
comes chairman of 
the other two com- 
panies. 

Mr. Stone will 
be succeeded as U. 
S. manager and at- 
torney of Employ- 

= <. ers Liability and 
president of the two other companies by 
Edward A. Larner, now assistant dep- 
uty manager of the corporation and a 
vice-president of the other companies. 





Stone 


oO. 


The former J. Tankard agency, 
Nashville, Tenn. has been changed to 
the Rice agency. Clyde A. Rice now 
heads the firm. 


es ‘ 
Insurance Women of Birmingham held 
its monthly meeting, with reports on the 
National association convention in New 
York. 








Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's "Field 
Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 


Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 











ANCHOR CASUALTY CO. 


Ui .t AINWN 











ee ee 





July 17, 1 


— 


Unior 


/-$43,00 


Has $ 


Organiz 
in the late 
dishonesty 
ported mi: 
No. 347, 
Workers | 
ployes of 
Luke, Nes 
ing sought 

Nationa! 
on this po: 
bond issu 
August, 1! 
pects to p 
be determ 
curred dui 
was in fo! 

The los 
union off 
union dist 
after the 
that the 1 
capita tax 

The sta 
ducting ar 
asked the 
Luke, whe 
time. 


Morr! 
Genc 


The pre 
son, assis! 
dent of WV 
announced 
ing , mana 
aviation de 
L. Gench, 
in the ge 
Los Ange 

Mr. Gen 
ating fron 
years ago, 
of vice-pre 
ing, while 
not sever | 
ern. He hi 
old and es 
Western | 
now becon 

Mr. Mo 
Western c 
for the tl 
served as 


LA. A 
on Exe 


LOS A 
the Casual 
“Some Ne 
surance.” 
table case 
to person; 
an estate, © 
fornia sup 
favor of th 
out the hi 
law in res 
the law is 
that there 
and an e3 
bility for | 
verdict we 
ance carri 
cessity of 
ten for ad 

Ben T. 
reported 3 
cured and 
history of 


Keysto1 


Officer 


The O| 
Mid-West 
newly-org 
pany. W. 
Mark H. ] 
Nurember 
President. 
State ager 
ualty. Th 


XUM 


1947 


nes 


e re- 
gen- 
ploy- 
nd of 
mer- 
Vers 
vers 
© ré- 
t on 
utive 

the 
d be- 
in of 


com- | 


will 
is U. 
d at- 
ploy- 
and 
*s by 
dep- 
nd a 
nies. 


now 


held 
n the 
New 

















oe 


July a," 1947 


ae With 
$43,000 Shortage, 
Has $2,000 Cover 


Organized labor took the spotlight 
in the latest entry in the parade of large 
dishonesty losses. Some $43,000 was re- 
ported missing by the officers of Local 
No. 347, CIO ‘United Packinghouse 
Workers Union embracing Chicago em- 
ployes of Armour & Co. Randolph 
Luke, Negro financial secretary, is be- 
ing sought for an accounting. 

National Surety carried a $2,000 bond 
on this position, superseded by a similar 
bond issued by Maryland Casualty in 
August, 1946. The latter company ex- 
pects to pay a total loss, unless it can 
be determined that part of the loss oc- 
curred during the time the other bond 
was in force. 

The loss was discovered when local 
union officials and Herbert March, 
union district director, began to check, 
after the international union learned 
that the local had failed to pay its per 
capita tax since last March, 

The state’s attorney’s office con- 
ducting an investigation and the union 
asked the Chicago police to help find 
Luke, who has been missing for some 
time. 


Morrison Now V.-P.; 
Gench Goes to L. A. 


Ernest H. Morri- 
to vice-presi- 
& Surety is 


is 


The promotion of 
son, assistant secretary, 
dent of Western Casualty 
announced. He will 
ing, manager of the 
aviation department, succeeding William 
L. Gench, who has resigned to engage 


become underwrit- | 
automobile and | 


in the general insurance business at | 
Los Angeles. } 
Mr. Gench joined Western on gradu- 


ating from Northwestern University 16 


years ago, rising steadily to the position | 


of vice-president. The move he is mak- 
ing, while changing his relations, does 
not sever his long connection with W est- 
ern. He has purchased an interest in an 
old and established agency representing 
Western Insurance Companies and will 
now become one of the active producers. 


Mr. Morrison has been employed by 
Western continuously since 1926 except 
for the three years during which he 


served as lieutenant in the navy. 


L. A. Attorney Reviews Case | 


on Executor’s Liability 


LOS ANGELES—F. A. Betts 
the Casualty Insurance Adjusters Assn. 
“Some New Thoughts on Liability In- 
surance.” He based his talk on a no- 
table case in the courts in 1945 relative 
to personal liability of an executor of 
an estate, which finally went to the Cali- 
fornia supreme court, with a ruling in 
favor of the original plaintiff. He pointed 
out the high court established no new 
law in respect to the case, saying that 
the law is one making an executor liable, 
that there is no legal entity in an estate 
and an executor must accept responsi- 
bility for his acts. Because the damage 
verdict was in excess of $87,500, insur- 
ance carriers have awakened to the ne- 
cessity of having liability policies writ- 
ten for adequate amounts. 

Ben T. Sheppard, secretary-treasurer, 
reported 36 new members had been se- 
cured and the total was 185, highest in 
history of the organization. 





Keystone Ohio Manager 
Officer of New Company 


The Ohio department has licens - 
Mid-Western Indemnity of Cincinnati, 
newly-organized stock casualty sane 
pany. W. W. Schneebeck, is president; 
Mark H. Kroll, secretary-treasurer; E. J. 
Nuremberg and J. Allison Dryden, vice- 
president. Mr. Nuremberg formerly was 
State agent for Keystone Mutual Cas- 
ualty. The company will have $100,000 


gave 





| 
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capital and $50,000 surplus. 

Messrs. Schneebeck and Kroll ar 
president and treasurer and vice- presi- 
dent and secretary, respectively, of the 
Wilmark local agency, Cincinnati. Mr. 
Dryden is head of Dryden & Co., Cin- 
cinnati investment firm. 


Covering Taxi Risks 


The company is providing coverage 
for some of the taxi firms throughout 


the state which were left without insur- 
ance with the failure of Keystone Mu- 
tual, but will write all casualty lines. In 
1946 Keystone wrote $485,418 premiums 
in Ohio. <A large percentage of the 
more than 450 Ohio agents who repre- 
sented Keystone through Mr. Nuren- 
berg’s office at Cleveland will represent 
Midwestern. 

Organization of Midwestern gives 
Cincinnati its first agency stock multiple 
line casualty company since the retire- 
ment of Western & Southern Indemnity 
a number of years ago. 





_ John A. Petosa, who has been in the 
insurance business 12 years, has pur- 
chased an agency at Des Moines, Asso- 


ciated with him will be E. S. Kinney. 





Carl E. Stone has purchased the Oscar 
Hall and F arman agencies at 
Nevada, Ia., which he will consolidate 
with his own agency there. 






Cur VYlow 


. President G. H. 
Reaney of U. S. 
Guarantee Dies 


George H. Reaney, president of 
United States Guarantee, died at Lennox 
Hill Hospital, New York, Saturday, at 
the age of 60. Solemn requiem mass 
was held Tuesday at St. Vincent Ferrar 
Church. Mr. Reaney underwent a seri- 
ous operation several months ago, but 
since then had been able to get to the 
office occasionally with the aid of a 
cane. He was taken to the hospital 
last Friday and died the next day. 

Mr. Reaney graduated at Columbia 
in 1907 and started in the insurance 
business with an insurance broker in 
New York. In 1914 he became man- 
ager at Brooklyn for Aetna Life and 
was with that company until 1925, ex- 
cept for service in the first war as a 
coast artillery captain. In 1925 he 
went with U. S. Guarantee as assistant 
to the president and shortly was elected 
vice-president. He had been the presi- 


dent since 1929. 

Mr. Reaney was a director of the 
Beaux Arts Apartment Hotels, Guaran- 
tee of North America and the 32nd East 


wets] 
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72nd Street Corp. He was a member 
of the executive committee of Assn. 
of Casualty & Surety Companies. He 
resided at Bronxville. 

O’Connell 45-Year Man 
Frank A. O'Connell, assistant man- 


ager contract department of American 
Surety, was guest of honor at a lunch- 
eon at the home office in celebration of 
his 45th anniversary with the group. 





Geo. Rogers Clark in Ala. 


Clark Mutual Casu- 
has entered Alabama. 
in Illinois, Indiana, 
and Alabama and 
additional states 


George Rogers 
alty, Rockford, IIL, 
It is now licensed 
Missouri, Louisiana 
contemplates entering 
soon, 


Lemmon to Pittsburgh Post 


James A. Lemmon, Jr., of the bond- 
ing department of Maryland Casualty 
at Chicago, has been transferred to 
Pittsburgh, where he will have duties 
covering both casualty and bonding 
production. He has been at Chicago 
for the past 15 years with Maryland, 
except during the war when he served 
in the air transport command overseas. 
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SUPREME Qncome Disability POLICY 


Pays a monthly indemnity for disability resulting from either 


accident or sickness . 


. Pays as long as disability continues 


—even for LIFETIME . . . can be written with any one of 
six different waiting periods — or with benefits payable from 
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Freel Agency Director 
of Standard L. & A. 


C. Fred Freel, formerly 
nental Casualty, has been made_vice- 
president and director of agencies ol 
Standard Life & Accident of Oklahoma 
City. Before going with Continental 
Casualty he was with Travelers at Des 
Moines. 

In his new 
entire charge 


with Conti- 


connection he will have 
of production and com- 
plete supervision over training and de- 
velopment of agencies. Standard Life 
was the first company to write hospital- 


ization insurance in Oklahoma. It now 
writes all kinds of life insurance and 
accident and health coverage including 


hospitalization. 


Farm Bureau Plan in Wis. 

FOND DU LAC, WIS.—Hospital 
and surgical insurance for members of 
the Fond du Lac County Farm Bureau 
and their families was approved at a 
meeting here. The plan, requiring 100 
families for the unit, would be admin- 
istered by Farm Bureau Mutual of Mad- 
ison. 


Reduce Current Revenue 
for R. I. Cash Sickness Plan 


The program has been reinstated in 
Rhode Island of earmarking two-thirds 
of the unemployment compensation tax 
on employes to the state cash sickness 
compensation fund and one-third to the 
unemployment compensation fund. That’ 
was the division that obtained until last 
September when the entire 144% tax on 
employes was turned over to the disabil- 


ity fund. Now, 1% again goes to the 
disability fund and 4% to the unem- 


ployment fund. 

In the past the 1% revenue was not 
sufficient to cover cash sickness benefits, 
but 14% apparently does the trick. The 
legislature apparently was prompted to 
restore the 1% plan even though it 
would mean putting the current opera- 
tions in the red, because Rhode Island 
has now received from the federal gov- 
ernment some $28 million. This was 
the amount that had been built up in 
the unemployment compensation fund 
from employe contributions commenc- 
ing in 1937. 

The legislature obviously felt that the 
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“BITUMINOUS 






REPUTABLE!” 


A man is known by the company he keeps . . . and an insur- 


ance agent is known by the company he represents. 


When you 


sell Bituminous, vou are associated with an organization that 


stands for established dependability. Such a reputation allows 


prospects to turn to you with confidence 


and respect. 


Bituminous of Rock Island has constantly proved its merit 


during the thirty years since it was founded. 


It has become a 


leading casualty company because of its good loss paying record, 


financial stability, service to the agents, assistance 


field men, variety of lines offered, attractive 


from capable 


commissions, home 


office promotion helps, and a helpful underwriting policy. You'll 


strengthen your business when you represent this fine company. 


Build with Bituminous 


Mi 
Bier 


ROCK ISLAND 


mous Cas 
ORPORATION 


UALTy 


ILLINOIS 


ASSETS OVER $17,000,000 


Specializing in: Workmen’s Compensation . . . Comprehensive 
Liability . . . Public Liability . . . ——- Damage . 


Comprehensive Personal Liability 


. Automobile Liability. 





| 





| greater than in 1946, 


$28 million could be dipped into for a 
good many years to cover the deficit 
that occurs under the 1% tax. 


Hodder to Woodmen 
Accident as Assistant Sec’y 


Donald R. Hodder, former Nebraska 
insurance director, has joined Wood- 

men Accident as 
assistant secretary 
in charge of policy 
research and devel- 
opment. 

Mr. Hodder has 
recently been vice- 
president of Mt. 
Rushmore Life of 
Rapid City, S. D. 
He began his in- 
surance career 
with Midwest Life 
of Lincoln, and in 
1938 joined the 
Nebraska depart- 
ment as.an exam- 
iner, becoming deputy director in 1942. 
He was acting director from July, 1946 
to January, 1947, resigning to join Mt. 
Rushmore Life. 

In his new position, he will direct 
the policy research and development 
work of Woodmen Accident, Woodmen 
Central and Woodmen Central Life. 





D. R. 


Hodder 





To Discuss “Wisconsin Plan” 

Representatives of all companies par- 
ticipating in the “Wisconsin plan” of 
hospital and surgical coverage will meet 
at the Edgewater Beach Hotel, Chicago, 
Aug. 13 to discuss developments under 
the plan and work out various problems 
which have arisen. 

The coverage is written by 24 private 
insurers with the endorsement, approval 
and active cooperation of the Wisconsin 
State Medical Society. Doctors partic- 
ipating in the plan have agreed to accept 
the surgical benefits provided by the 
policies for full payment of fees of in- 
sured falling within specified income 
groups. 

The meeting is open to all companies 
interested in this plan whether they are 
participants or not. 


Remove Group Flying Ban 


Connecticut General will hereafter is- 
sue group accident death and dismem- 
berment insurance at regular rates with- 
out flying restrictions, except where 
occupational coverage is requested by 
an employer in the aviation industry or 
one allied to it. In such a case, the 
coverage may be issued with a limita- 
tion excluding test or experimental fly- 
ing or full coverage may be issued at 
an extra premium. 


Hodgkins Roanoke Speaker 


Ted Hodgkins of the Massachusetts 
Protective home office spoke at the dis- 
trict meeting at Roanoke, Va., with 25 
agents in attendance. 


| 
tl 


COMPANIES — 


$300,000 Capital Increase 
Voted for Reserve 


Stockholders of Reserve of Chicago 
ratified the directors’ proposal to change 
the capital structure by reducing par 
value per share from $10 to $5 and reis- 
suing 40,000 shares to replace the 20,- 
000 now outstanding, and by increasing 
capital and surplus by $300,000 through 
issuing 30,000 shares of capital stock 
with $5 par value to sell at $10.50. 

Present stockholders will be permit- 
ted to subscribe for three new shares at 
$10.50 per share for each four now held. 





This right will expire 60 days from 
July 9. 
President F. E. Law reported pre- 


mium income in 1947 is more than 100% 
when it was 400% 


in excess of 1945. Reserve writes 


principally health, accident and hospi- 
talization insurance, but also’ writes 
sOme auto and other casualty lines, 


which are held to about 25% oi the to- 
tal. Mr. Law noted that many stock- 
holders are engaged in insurance and 
said the officers prefer to sell the new 
stock to insurance people or those en- 
gaged in a related field. 


Marathon to Start Aug. 1 


Marathon of Dallas, with paid-in cap- 
ital of $200,000 and surplus of $100,000, 
has been organized and will begin opera- 
tions Aug. 1. Carl L. Phinney is presi- 
dent. The company is independent of 
but identified with Pacific Finance Corp. 
of Los Angeles. At first it will handle 


only comprehensive automobile cover- 
age but later will expand into other 
lines. Insurance accounts of the auto- 


mobile loan department of Pacific Fi- 
nance Corp. in the southwest will be 
handled by Marathon. 


COMPENSATION — 


Revision of Compensation 
Rates in Texas Discussed 


A public hearing on workmen’s com- 
pensation and employers’ liability in- 
surance was held at Austin by Joe P. 
Gibbs, Texas casualty commissioner. A 
revision of workmen’s compensation 
rates was discussed. Revision may be 
necessary because of the passing by the 
legislature of a bill which increased 
compensation minimum benefits from $7 
to $9 weekly and maximum from $21 
to $25 weekly. The new law also set 
a limit of 91 days for nursing benefits 
and 181 days for hospitalization. Some 
company men felt that this change 
would increase rates 10%. The increase 
in benefits is the first authorized by 
statute since 1917. 

The new occupational disease bill was 
also considered as requiring a small rate 
increase in those industries having a 
high occupational disease incidence. The 


WANT ADS 


AVAILABLE 
Liability claims examiner or supervisor for 
ommadity | company home office. Thoroughly ex- 
llient record. Address M-56, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 






































Law graduate, admitted to Iowa bar, two yeas | 


casualty adjusting in California: $300.00 per 
month, interested in securing position in Iowa. 
Address reply to John D. Gannon, 2847 Mal- 
colm Ave., Los Angeles, California. 














Office room or Desk Space available for 
special agents, stenographic and tele- 
phone service. Write J. P. Kittel Agency, 
1402 W. St. Joseph St., Lansing 15, Mich. 














WANTED 
Stenographer with fidelity and surety experi- 
ence. permanent position, 5 day week. 
Liberal salary, commensurate to ability. See 
Mr. Madison. 
Standard Accident Insurance Company 
175 W. Jackson Blvd., Room 82 B21 
Chicago, Illinois 














FLORIDA OPPORTUNITY 
Opening for aot Adjuster capable of 
y 5 casualty claims io 

the State of Proiae cellent op 
right person. ce giving — education, ex- 
rience and sa expected. Address M-62. 
e National Underwriter 175 W. Jackson 

Blvd., Chicago 4, Illinois. 
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new second injury fund was also consid- 
cred. 

Rates and rules for writing full med- 
ical coverage on an optional basis were 
discussed, as was the erection of a 
classification for salesmen who make 
delivery of small articles at the time of 
sale. 


Pa. Governor Vetoes Bill 
to Retain O. D. Liability 


HARRISBURG, PA.—Gov. Duff has 
vetoed a bill to freeze at 20% after Oct. 
1, 1945, the state’s liability for payment 
of occupational disease compensation 
claims. Under existing legislation en- 
acted in 1939 the state’s share of O.D. 
claims is decreasing at the rate of 10% 
every two years after having stated on 
a 50-50 basis. After Oct. 1, 1949, the 
employer will be entirely responsible for 
occupational disease claim payments. 

Governor Duff explained his veto by 
saying the original idea of the occupa- 
tional disease act was to place a certain 
percentage of the liability for payment 
of O.D. benefits on the commonwealth 
for a 10-year period in order that the 
employer might be able to make proper 
adjustments and provide for adequate 
insurance coverage 

“The occupational disease act was ini- 
tially passed not to assist the employer 
but to assist the employe,” the governor 
said. “The commonwealth assumed part 
of the financial obligation in order to 
make acceptance of the provisions of the 
occupational disease act attractive to 
employers over the transition 10-year 
period. Under the present bill, the com- 
monwealth would continue indefinitely 
to relieve the employers of financial ob- 
ligations incurred by the employer for 
occupational disease liability. Aside 
from the constitutional questions, it 
would be unfair and discriminatory to 
give permanent relief from payment of a 
certain percentage of occupational dis- 
ease to one group of employers with 
high incidence of occupational disease 
to the detriment of another group of 
employers with high incidence of acci- 
dent and consequent workmen’s com- 
pensation liability.” 

He said the state department of labor 
and industry was opposed to the bill be- 
cause it committed the state to relieve 
employers of financial obligations in- 
curred by the employers. 


Analyze New O. D. Laws 


The legal committee of Industrial 
Hygiene Foundation has issued an anal- 
ysis of the five new state occupational 
disease compensation laws enacted at 
the 1947 sessions of the legislatures. The 
memorandum also summarizes the 
amendment to the New York occupa- 
tional disease law and reports the ap- 
pointment of legislative commissions to 
study proposed occupational disease leg- 
islation for Vermont and Montana. 

The five states which have enacted 
new laws are: Iowa, Nevada, Texas, 
Tennessee, South Dakota. 

The Nevada and South 


Dakota stat- 





utes and the New York amendment be- 
came effective July 1. 

The Tennessee law became effective 
March 12, the Iowa statute goes into 
force Oct. 1. The Texas act becomes 
effective 90 days after the adjournment 
of the legislature. 

Longest category on compensable dis- 
eases among the new laws is contained 
in the Texas legislation, which includes 
poisoning by beryllium. 


CHANGES 


Spencer Chicago Manager: | 
Cunningham Now Broker 


} 
D. M. Spencer has been appointed 
manager of the Chicago branch of Ohio 

















Casualty with the 
pcm resignation of 
' Thomas P. Cun- 





ningham to become 
a broker. Mr. Spen- 
cer has been with 
the company since 
March operating 
out of the home 
office in special 
agency develop- 
ment work, 

Joseph B. Nick- 
els has gone with 
the Chicago branch 


~~. as downstate Illi- 
F nois special agent. 
Mr. Spencer spent some time with 


Marsh & McLennan in Chicago and De- 
troit, then was casualty superintendent 
for American Surety in Chicago. 
started in the business at the 
office of New York Plate Glass, 
along when that company was merged 


with American Surety and serving the 
two companies for 17 years. Later he 
was with Century Indemnity and the | 
R. W. Hosmer & Co. agency in Chi- | 
cago. 

Mr. Cunningham was manager of 
Ohio Casualty in Chicago for four 
years. 





Perry with Fireman’s Fund 


William T. Perry, son of Gerald L. 
Perry, assistant superintendent of the 
surety department of the Hartford Acci- 
dent at Seattle, is following in his fa- 
ther’s footsteps, having gone with Fire- 
man’s Fund Indemnity surety depart- 
ment at the home office. He was gradu- 
ated last month from University of 
Washington school of business adminis- 
tration, where he majored in insurance. 
He was in the army for 2% years and 
returned as a first lieutenant. 


Hunt to Am. Casualty 


American Casualty has appointed 
W. E. Hunt to its home office under- 
writing staff. He was educated at Cal- 
vert Hall College and Baltimore Poly- 
technic Institute. He started in 1923 in 
the underwriting department of Mary- 
land Casualty and later he went to New 
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Home Office 
DES MOINES, IOWA 
Service Offices 
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ALL AUDITS OF EXPOSURE 
FOR 
CASUALTY INSURANCE CARRIERS 


K. L. PEARCE COMPANY 
INSURANCE EXCHANGE BUILDING 
DES MOINES 9, IOWA 





AUDITS SINCE 1920 
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TWO LETTERS THAT STAND 
FOR TODAY'S FASTEST GROWING 
SOURCE OF PREMIUM VOLUME! 


SELDOM, if ever, has any form of insurance pro- 
tection received so much free advertising as that 
recently given to Comprehensive Personal Liability. 


The feature article—“When Will You Be Sued?”—in 
the April 5th issue of Taz Sarurpay Eveninc Post 
started people all over the country thinking, talking, 
buying CP protection. 


When Reaper's Dicest reprinted the article, CP 
became the subject of discussion at family dinner 
tables. Sales zoomed, and they are still going up- 
ward at a rapid rate. 


Are you getting your share of this easy-to-sell business? Ohio 
Casualty is prepared to help you with a CP policy that is even 
broader than most of those on the market today,* and by 
furnishing you with a powerful piece of sales literature and 
reprints of the Satevepost article. 


Again we invite responsible agents everywhere to 
get in touch with us with a view to joining our ever- 
growing nation-wide corps of representatives. 


THE 







INSURANCE COMPANY 
Home Office —Hamilton, Ohio 


fast, friendly coast-to-coast claim service 
, ar 4 


* EXAMPLE: Instead of a single limit of liability, the Ohio Cas- 
ualty’s CP policy provides a separate and distinct limit for Bodily 
Injury Liability and also for Property Damage Liability. 
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York as compensation and _ liability 
underwriter. He left to enter a general 
agency in Connecticut. Afterwards, Mr. 
Hunt joined Fidelity & Casualty where 
he advanced to manager of the Metro- 
politan New York compensation, public 
liability and automobile department. In 
1938 he returned to Maryland Casualty 
as manager at Pittsburgh. 

After serving in the air corps in the 
war, he went to Globe Indemnity’s New 
York metropolitan office. 


S. F. Branch Is Closed 

SAN FRANCISCO—American Cas- 
ualty has closed its northern California 
branch here. No reason was announced 
other than that Vice-president A. E. 
Fuller had resigned unexpectedly and 
was leaving for Oregon to go into an- 
other line of business. No notice has 
been filed with the California depart- 
ment as to wliether the company plans 
to withdraw from California but depart- 
ment executives believe it will remain in 
California, working out of Los Angeles 
until a possible new branch in San Fran- 
cisco is established. 


CASUALTY 








Doyle to New York 


Forrest Doyle, who has been under- 
writing manager in Hawkeye Casualty’s 
home office, has been transferred to 
New York City to take charge of under- 
writing. 

Emmett De Vries, who has been in 
charge of workmen’s compensation, suc- 
ceeds Mr. Doyle as chief of underwrit- 
ing for general casualty lines. Lyle 
Phillippe is in charge of automobile 
underwriting. 


F. J. Pabody Is Promoted 


J. Pabody, superintendent of un 
derwriting for Massachusetts Bonding 
at Cleveland, has been promoted to as- 
sistant manager under C, L. Bowers, 
manager. Mr. Pabody has a wide ex- 
perience in both the field and branch 
office, joining Massachusetts Bonding in 
1945. 


Ia. Farm Mutual Appointments 


Iowa Farm Mutual of Des Moines, 
operated by the Iowa Farm Bureau Fed- 
eration, has named Carl L, Brown gen- 
eral agent for Des Moines county, Earl 


R. Legler for Hardin county, Jesse 
Shull for Worth county, Orville L. 
Carlson for Dickinson county, Lee H. 


Campbell for Decatur county, Bernard 

Jackson for Buena Vista county, 
Laurence T. Murphy for Adams county 
and Gordon Christianson for Lee 
county. 


AMeNATIONAL UNDERWRITER 


FDIC Alerts 
Banks on Need 
for Adequate Cover 


(CONTINUED FROM PAGE 17) 


by FDIC in 
aminers some 
liberally from 


a memorandum to its ex- 
time ago. This quotes 
the A.B.A. Digest of 
Bank Insurance. The circular said that 
the A.B.A. schedule has been “increas- 
ingly cited” by state supervisory au- 
thorities in letters to banks deemed to 
have inadequate coverage. Thirty-one 
state authorities “have used it in vary 
ing degrees” and “several” FDIC dis 
trict offices, “on their own _ initiative 
have for some time pursued means to 
the same end with gratifying results,” 
the memo says. 


Difference in Attitude 


“It is noticeable that many banks 
have failed to increase fidelity protec 
tion in keeping with enlargement of the 
responsibilities of officers and employes 
brought about through increased vol- 
umes of business. A great many other 
banks have recognized such increased 
responsibilities, also the broader, more 
comprehensive, and less expensive pro- 
tection now offered in the newer stand- 
ard forms of blanket bonds. The latter 
group have pursued a middle course, 
avoiding on one hand the provision of 
mere nominal coverage and, on the 
other, the provision of mass coverage 
out of keeping with loss experiences 
and with premiums assuming undue 
proportions in the expense account. In 
this development the insurance and pro- 
tective committee of the American 
Bankers Assn. has played a highly con- 
structive and far-reaching part.” 


While there are statutory minimum 
bank bonding requirements in some 
states, the circular says responsibility 


for determining the amount of fidelity 
coverage rests with a bank’s directors; 
that deficiencies should be called to 
their attention; that the size of a bank 
is not the “sole determinant,” the effec- 
tiveness of its internal operations, the 
nature and scope of the bank’s opera- 
tions being other factors. 

FDIC examiners have been cautioned 
to avoid “arbitrary statements” that all 
banks should meet A.B.A. standards. 
If a bank has adequate coverage, the 
examiners are told in substance to deal 
with internal safeguards and not to be 
deterred “from consideration of whether 
insurable risks other than fidelity are 
adequately covered.” 

The memorandum says, however, en- 
couragement of banks to provide A.B.A. 
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coverage “is to be viewed more as a 


long range project than something that 
must be accomplished immediately. 
Many banks contract for coverage for 


three-year periods to take advantage of 
reduced premiums.” It will be better 
sometimes, the examiners were told, to 
point toward revision of the amount of 
coverage at the end of such period, 
rather than to insist upon immediate 
compliance. But this policy should not 
apply “in those situations where the 
coverage is distinctly inadequate by all 
standards.” 

‘Bank directors should also be ap- 
prised of the importance of having ade- 
quate fidelity coverage because of the 
personal liability involved. Their fail- 
ure to provide adequate coverage may 
make them personally liable for losses 
sustained by the bank as such failure 
may constitute negligence on their part. 

“Competent authorities estimate that, 
despite improved experience, undetected 
shortages now exist in banks to the 
extent of at least $8 million and per- 
haps $10 million. This estimate is based 
on the recent annual totals of stortages 
reported by banks in connection with 
the average life or number of years 
that such shortages have existed before 
detection. Needless to say, no bank 
director believes that any part of the 
$8 million to $10 million exists in his 
own bank.” 


Study Contract Bond Policy 


The Birmingham Assn. of Insurance 
Agents will hold a special meeting July 
22 to discuss proposals concerning fu- 
ture practices by the city of Birming- 
ham and the Jefferson county commis- 
sion in preparing specifications as to 
contract bonds on public works. The 
subject has been under consideration 
by the executive committee for some 
time, and the committee will transmit 
a report formulated by a sub-committee 
for final action by the entire association. 
City officials had asked that the associa- 
tion formulate recommendations. 





Ellis Schmidt on Leave 

Ellis Schmidt, manager of Fidelity & 
Deposit at Chicago, has taken a leave of 
absence in order to look after some per- 
sonal affairs. He owns some farm land 
near Chicago and this, among other 
things, requires his attention. The leave 
is for an indefinite period but no change 
is being made in the setup of the Chi- 
cago office of F. & D. which is in charge 
of Vice-president W. H. Hansmann. 

Mr. Schmidt has submitted his resig- 
nation as president of Surety Assn. of 
Chicago. M. J. Scheemeacker, Standard 
Accident, is vice-president of that or- 
ganization. 





“CHIEF" 


























“I thought that would satisfy him, but | guess he won’t be happy 
until we get him that Central Extended Coverage Policy!” 


CENTRAL AGENCY PLAN 


MANUFACTURERS MUTUAL 


INSURANCE COMPANY 
Van Wert. Ohio 


WRITE FOR THE 











New , Mine Pact 
Requires W. C. 
and O. D. Cover 


WASHINGTON The new labor 
contract signed by John L. Lewis, 
United Mine Workers president, and 
representatives of approximately three- 
fourths of the soft coal production, re- 
quires each mine operator to “provide 
the protection and coverage of the ben- 
efits under workmen’s compensation and 
occupational disease laws, whether com- 
pulsory or elective,” in the states of 
employment. Notice of compliance shall 
be posted at each mine. 

The contract provides for a new min- 
ers welfare fund into which mine own 
ers agree to pay 10c per ton of coal 
mined, instead of 5c as with the old 
fund. The operators have named Ezra 
Van Horn, Cleveland, as their member of 
the trustees to manage the fund. The 
union named Lewis as its representa- 
tive, and the two agreed upon Thomas 
E, Murray, New York, who has served 
several months as neutral trustee of the 


old fund, to continue in a similar job 
for the new one. Lewis is trustee chair 
man. 


Eschews Parking Lot Bonds 


Massachusetts Bonding finds that 
there is a wave of ordinances requiring 
parking lot operators to become licensed 
and provide surety bond. 

Most of these ordinances provide that 
the operator shall be liable for any 
damages arising from the operation or 
care of motor vehicles in the parking 


place and for the loss, damage, theft 
or conversion of any motor vehicle. 
They provide for third party right of 


action and the bond penalty might pos- 
sibly be exhausted many times, Massa- 
chusetts Bonding states. 

“Our opinion is that these innocent 
looking obligations are so hazardous 
that the company should not be com- 
mitted on any of them. Very few park- 
ing lot operators could afford proper in- 
surance coverage, even if they could find 
a company to write it; however we do 
not feel that even such coverage im- 
proves the surety risk,” the company 
declares. 


LON-MAN GUILD MEETS 

The annual dinner of the Lon-Man 
Guild, —" year service organization of 
London Assurance and Manhattan Fire 
was held in the Henry Hudson Hotel. 
Chris D. Sheffe, U. S. manager and 
president, spoke. 

Walter Meiss, assistant U. S. manager 
and vice-president, who has been presi- 
dent of the guild for the past two years, 
presided at the business meeting. Addi- 
tional members enrolled were Margue- 
rite A. O’Kelly, C. M. Depew and Anne 
M. Reickhoff. 

New officers elected were Charles J. 
Penna, president; Edna Dahl, vice-presi- 
dent; Russon G. Ganner, treasurer, and 
Jessie C. Laing, secretary. 


Rates Down on Ill. Bonds 


Premiums for currency exchange li- 
cense bonds in Illinois are down from 
$20, minimum premium, and $20 for 
$1,000 to $16 for both the minimum and 
the rate per $1,000. Where full cash 
collateral is posted the premium is now 
down to $10 for $1,000 per annum, sub- 
ject to an annual minimum of $10. 

A new classification is shown on the 
Illinois page of the license system of 
the manual providing $10 per $1,000, 
with a $10 annual minimum, applicable 
for bonds required for the removal of 
coarse fish from inland waters. 

Premiums for cigarette distributor 
bonds in Illinois are now $10 per $1,000, 
annually. Previously the rate was $18 
per $1,000 for the first $25,000 bond. 


Emmett W. Orme, president of 
United of Lincoln, Neb., was married 
to Miss Fern Hubbard, Lincoln coun- 


cilwoman and high school teacher. 
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MIDDLE WESTERN STATES 





Reservations Piling Up 
for Mich. Annual Meeting 


LANSING, MICH.—Reservations are 
piling up at the Grand hotel, Mackinac, 
for the annual convention of the Michi- 
gan Assn. of Insurance Agents, Sept. 
2 to 4. At last reports, Waldo O. Hilde- 
brand, secretary-manager, said, the res- 
ervation list stood at 180. 

J. S. Senator Homer Ferguson will 


address the banquet the evening of 
Sept. 3. The convention will open with 
committee sessions the afternoon of 
Sept. 2. There will be a general con- 


vention session the next morning, with 
a luncheon and program at noon. A 
general session also is planned for the 
morning of Sept. 4, with a luncheon 
program and afternoon session. 

A number of “special educational and 
sales features”, with time for floor dis- 
cussion, are promised, together with 
many entertainment activities. 

Directly after the state convention, 
the Upper Peninsula Assn. of Insurance 
Agents will hold its summer meeting at 
the Dickinson hotel, Iron Mountain, 
Sept. 5-6. Clark McGregor, Iron Moun- 
tain, is general chairman. President is 
Russell J. Bath and secretary, J. A. 
Payent, both of Iron Mountain. 


Observes 20th Anniversary 


The Scott Insurance Agency, Em- 
poria, Kan., celebrated its 20th anni- 
versary with an “open house” attended 


by friends, customers and other agents 
of the city. Fred Scott, head of the 
firm and president of the Emporia In- 
surors, opened the agency 20 years ago 
and five years later was joined by his 
son Kenneth. 





Schott Establishes Agency 


Henry V. Schott, secretary of the 
Wichita Assn. of Insurance Agents since 
1925 excepting for two brief terms has 
withdrawn from the Earl Woodward 
agency to establish his own agency at 
217 Bitting building. He has been voted 
to membership in the Wichita associa- 
tion in his own name. 


Beers St. Paul Manager 


ST. PAUL—D. H. Beers of Racine, 
Wis., has become manager here of West- 
ern Adjustment, succeeding J. B. Tons- 
kemper, who goes to Minneapolis. Mr. 
3eers has been with Western since 1929, 
and was at Green Bay and Appleton be- 
fore going to Racine. 





Forbes Speaks at Flint 
FLINT, MICH—Commissioner 


Forbes addressed the Flint Lions Club, 
describing functions of the department 
and explaining the effect of the newly 
enacted all-industry laws. 


Minn. Regionals Meet 


Claude B. Casey, London & Lanca- 
shire, explained the public relations pro- 
gram of the National Board at the July 
16 meeting of the Park Region Insur- 
ance Agents Assn. at Lake Park, Minn. 
Warren W. Foster, state agent of Aetna 
‘ire, led a discussion on “Personal 
Proyerty Floater Coverages.” 

At the July meeting of the Range 
Assn. of Insurance Underwriters, Clay- 
ton I. Running, superintendent of the 
bond department of the Employers Lia- 
bility, Minneapolis, gave an analysis of 
comprehensive personal liability cover- 
age. 

The Southern Minnesota Agents Re- 
gional Assn. has elected Robert F. 
Shumway, Northfield, president; Edgar 
F. Westrum, Albert Lea, and C. J. Katz- 
enmyere, Hayward, vice-presidents; 
Loren Capretz, Northfield, secretary. 


Johnson, Baldwin Address 
Minnesota Mutual Agents 


MINNEAPOLIS — Commissioner 
Johnson and Philip L. Baldwin, execu- 
tive secretary National Assn. of Mutual 
Insurance Agents, were headline speak- 
ers at the annual meeting here of the 
Minnesota Assn. of Mutual Underwrit- 
ers. 

It was an all-day meeting of an edu- 
cational character, featuring panel dis- 
cussions. “Improving Your Professional 
Status” was the topic of the morning 
panel with Commissioner Johnson, W. 
H. Jamar, Employers Mutual; S. T. 
Sager, Austin Mutual, and J. R. King, 
mutual agent at Faribault, taking part. 

At the luncheon E. P. Lee, supervisor 
of the license division of the state high- 
way department, told how the new 
safety responsibility act is working out. 
In the afternoon there was a panel dis- 
cussion on “How to Improve Your 
Business.” Speakers were H. A. Kern, 
Central Manufacturers Mutual; J. H. 
Laidlaw, Minnesota Farmers Mutual, 
who discussed claims; R. N. Hiatt, In- 
diana Lumbermen’s Mutual, on office 
management: G. Hopkins, Iowa 
Mutual Liability, on agency underwrit- 
ing, and H. V. Gilman, Premier Mutual 
Fire, Rochester, Minn., on “Increasing 
Your Premium Volume.” 

Mr. Baldwin spoke at the dinner and 
told what the state and national asso- 
ciations are doing to improve mutual 
agents’ business. 

The Minnesota association was organ- 
ized about a year ago. 


Wilcox Emporia President 
J. J. Wilcox of the McClure-Wilcox 


agency has been named president of the 
Emporia (Kan.) Insurors, succeeding 
Fred Scott. 


Hike Saginaw School Line 

SAGINAW, MICH.—The Saginaw 
board of education has authorized ap- 
proximately a 50% increase in fire cov- 
erage on contents of buildings in the 
public school. Superintendent Miller 
pointed out that building contents have 
been “very much under-insured.” 

The increase brings the coverage to 
a 90% coinsurance level. 


See Movie at Wichita 


The Wichita Assn. of Insurance 
Agents saw a moving picture furnished 
by the Firestone Rubber Co., showing 
how tires are fabricated. Bob Hedges 
of the Hedges agency was program 
chairman. The annual election will be 
held in August. 

A stag picnic is being held July 17 at 
Sunnydale, rather than a general picnic 
for all office employes and their families 
as earlier proposed. A. E. Smoll is 
general chairman. 


Neb. Wind Loss $11/2 Million 


LINCOLN, NEB.—The severe June 
windstorm in Nebraska will cost insurers 
$1% million, according to Insurance Di- 
rector Stone. One company alone has 
$600,000 in claims from it. 

’ 


Hubert Joins Hollingsworth 


John B. Hubert, who has been man- 
ager of the Highland Park (Mich.) Fed- 
eral Savings & Loan Assn. for eight 
years, has joined the Lyle J. Hollings- 
worth local agency there as a fartner. 
Mr. Hubert has had 35 years’ experience 
in banking and insurance work. 





Form Wis. Cooperative Service 
Wisconsin Insurance Service, Cooper- 

ative, Madison, Wis., has been incor- 

porated with 500 shares of common $10 


par and 800 shares of $25 preferred 
stock. It is authorized to furnish mem- 
bers and patrons with a general insur- 
ance procurement and advisory service. 
Incorporators include Henry Wieland, 
James C, Green and Oswald B. Ander- 
son. 


Sheffer- Cunningham, Wichita adjust- 
ers, have completed the move to their 
new and enlarged quarters in the Cen- 
tral building. Orville Sheffer recently 
returned from an extensive eastern trip 
on which he conferred with home of- 
fice officials of companies the firm rep 
resents. 

Clarence H. Lind, gs Hogg & 
Lind agency, Kansas City, Kan., secre- 
tary of the local board there, has left 
for a three months trip to Sweden. 

Kenneth Ross, secretary of the Ar- 
kansas City (Kan.) Assn. of Insurance 
Agents, was named commander of the 
American Legion post there and J. E. 
Crane, president of the board, was 
named vice- commander. 





Many Non-Boarders 
Subscribe to Pacific 
Fire Rating Bureau 


SAN FRANCISCO — Pacific Fire 
Rating Bureau, organized by the com- 
pany membership of the Pacific Board 
to give rate service under the new 
legal setup, announces that these non 
member companies have become sub- 
scribers for the bureau’s services for the 
states indicated: 

Alaska: American 
Federal, National Retailers 


Aviation & General, 
Mutual. 


California: Atlantic Mutual, Centen- 
nial, Federal, Hardware Dealers Mutual, 
Millers National, Mutual Implement & 


Hardware, United Mutual, Vigilant. 

Montana: American Aviation & Gen- 
eral, Bankers & Shippers, Central Manu- 
facturers, Citizens Fund Mutual, Com- 
mercial Standard, Concordia, Dubuque F. 
& M., Eureka-Security, Federal, Fire- 
First National, General of 
Seattle, Girard F. & M., Grain Dealers 
National Mutual, Hardware Mutual, 
Hardware Dealers Mutual, Implement 
Dealers Mutual, Iowa Mutual, Jersey 
Fire, Merchants, N. Y., Michigan Millers 
Mutual, Mill Owners Mutual, Millers Mu- 
tual, Pa.; Millers Mutual, Tex.; Millers 
National, Milwaukee Mechanics, Monarch 
Fire, Mutual Implement & Hardware, 
National-Ben Franklin, National Ret tail- 
ers Mutual, Northwestern Mutual, North- 
western National, Pacific Fire, Pearl, 
Pennsylvania Lumbermen’s Mutual, 
Pennsylvania Millers Mutual, Potomac, 
State Farm Fire, Tri-State Mutual, 
Grain Dealers Mutual, United Mutual, 
Universal Underwriters, Western Millers 
Mutual Fire. 

Nevada: Central Manufacturers, Du- 
buque F. & M., Eureka-Security, Fed- 
eral, Firemen’s, Firemen’s Underw riters, 
General of Seattle, Hardware Dealers 
Mutual, Hardware Mutual, Milwaukee 
Mechanics, Monarch, Mutual Implement 
& Hardware, Northwestern Mutual, 
Pearl, United Benefit Fire, United Mu- 
tual of Boston. 

Utah: American 
Central Manufacturers, 
ployers Mutual, Firemen’s, First Na- 
tional, General, Girard, Hardware Deal- 
ers Mutual, Hardware Mutual, Louisville 
F. & M., Millers National, Milwaukee 
Mechanics, Mutual Implement & Hard- 
ware, National-Ben Franklin, National 
of Denver, National Retailers Mutual, 
Northwestern Mutual, Oregon Mutual, 
Potomac, United Benefit, United Mutual 
Fire. 


Kelso & Son Open Branch 
Office in Los Angeles 


The Kelso & Sons agency of Chicago, 
due to the large volume of business be- 
ing received from Pacific Coast states, 
has opened a branch at 112 South La 
3rea avenue, Los Angeles. William H. 
Kelso is in charge of the branch. He 
has had considerable company as well 
as agency experience. The office will 
serve as general agent or agent for a 


men’s, N. J.; 


General, 
Em- 


Aviation & ¢ 
Concordia, 


number of large stock fire and casualty 
companies. 


Revise Cal. License Quiz 


LOS ANGELES—The California de- 
partment has revised questions in ex- 
amination of applicants for licenses as 
agents, brokers and solicitors. The new 
list is predicated on the multiple true 
or false basis instead of direct answers 
to direct questions. The examinations 
being conducted under the new list are 
reported to be much more difficult, call- 
ing for more comprehensive knowledge. 
There are different sets of questions, 
and applicants appearing for examina- 
tion at the same time will not all have 
the same questions to answer. 


Big Hillsboro, Ore., Loss 


Fire of undetermined origin at Hills- 
boro, Ore., destroyed the Imperial Feed 
& Grain Co. elevator, two loaded ware- 
houses containing grain and hay, the 
Southern Pacific railway depot and sev- 
eral residences, with a total loss of more 
than $500,000. The elevator occupied 
about two-thirds of a block. The com- 
pany hopes to rebuild but plans must 
await determination of insurance. 


Maloney at Oakland 


J. R. Maloney, deputy insurance com 
missioner of California in charge of the 
legal division, explained the new state 
rating bill and other new legislation to 
the Oakland Assn. of Insurance Agents 


SOUTH 


Farm Risk Conference Is 
Slated by Ala. Agents 


A feature of the annual convention of 
the Alabama Assn. of Insurance Agents 
in Mobile Sept. 11-13 will be a break 
fast conference for rural agents and 
members from the small towns. Farm 
underwriting experts will be present, but 
the meeting will be devoted to discus- 
sion of the farm insurance problems and 
there will be no set speeches. The con 
ference will be held Sept. 12 with Neal 
Morgan, Heflin, chairman rural agents 
committee, presiding. President Jesse 
C. Hearn of Roanoke will report on 
the farm underwriting conference held 
at the mid-year meeting of N.A.I.A. 
at Oklahoma City. 





Continue “Ad” Campaign 

The Birmingham Assn. of Insurance 
Agents heard a talk by Fred W. Ren- 
necker, Jr., architect, on “Values—Past, 
Present, and Future.” He discussed prop 
erty values before the war, analyzed 
present values, and expressed the view 
that values should lev el off within a rea- 
sonable time. 

The committee on public relations, 
which has charge of the vs astitutional ad- 
vertising program, reported and the as- 
sociation voted to continue the adver- 
tising for another year beginning Sept. 
1. This advertising has attracted wide 
attention and has been one of the most 
helpful public relations undertakings 
ever carried out in the south. 





Open Ala. Short Course 


The fifth short course school of the 
Alabama Assn. of Insurance Agents 
opened Monday at University of Ala- 
bama. A _ special class of more than 
100 persons registered. Instructors in 
clude Ed. S. Kelly, Atlanta, Globe In- 
demnity; E. J. Ulher, Fidelity & Cas- 
ualty, New York; Parks Huntt, vice 
president Hurt & Quin, Atlanta; H. P 
Bloodworth, National Surety, Atlanta; 
H. D. Schane, Royal, Atlanta; J. B. 
Chapman, St. Paul F. & M., Birming- 
ham, and G. C. McNabb, Fireman’s 
Fund, Atlanta. L. J. Thomas, Sr., Dot- 
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han, was dean of the school and presi- 
dent Jesse C. Hearn, Roanoke, awarded 


diplomas. 
Mr. Hearn and W. H. Murphree, 
Troy, membership chairman, will make 


a trip through northern Alabama the 
week of July 21 to procure new mem- 
bers and contacting member agencies. 


Inspecting Dallas Schools 


DALLAS—Fifteen teams, each con- 
sisting of a local agent and a company 
man, have started a reinspection of all 
Dallas public school buildings to be sure 
that rates are correct, that all fire haz- 
ards have been removed and to check on 


July 17, 1947 








new construction. Richard H. a 
chairman of the Insurance Placement 
Board of Dallas, says he does not know 
of any corporation in the southwest that 
could buy the engineering, inspection 
and rating service which is now avail- 
able to the Dallas board of education 
through its plan. More than $7,500,000 
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Arkansas Oklahoma 


Sixteenth Year 


NELSON AND COMPANY 
Merchants National Bank Bldg. 
Fort Smith, Arkansas 


All Lines Efficient Service 


CALIFORNIA 
BARR ADJUSTMENT CO. 


Independent — Zs ae sete 


Phone Vandyke 6756 
ine St idg., Phones: 6856-6857 
Phone 593: 


Vegas, Nev., ridger Bidg., Phone 3183 
Suid Southern, California, No. Arizona, and So. 
Utah for insurance companies. 











Fire 





COLORADO 


Lynch Adjustment Co. 


Insurance Adjusters — All Lines 
Home Office—Springfield, Illinols 


N. $. WOODWARD COMPANY 


INSURANCE ADJUSTERS 











FRED A. MARTIN 
CASUALTY ADJUSTER 
423 First National Bank Building 
PEORIA 2, ILLINOIS 
Over 21 years experience 


tur il en, 1. 412 F. P. Smith Building 
~ a St. Lau Ms coe oe FLINT 3, MICHIGAN 
omar SAY OR Many | | MICHIGAN ADJUSTMENT BUREAU, INC 








Adjusters—All Lines 
Home Office 
Lansing 7, 208 No Capital Avenue 


Branches: Detroit — Saginaw 
Grand Rapids — Kalamazoo 








INDIANA 





Crocker Claims Service 
828 Symes Building 
Denver 2, Colorado 
Office Tele. Main 5101 





After Hours Tele. Cherry 5822 





Eug ene Mclntyre 
Adjustment Co., Inc. 
AB Lines of Automobile, Casualty aad 
Inland Marine 


M 
Eight East Market Street 
INDIANAPOLIS 


Branch Offices: 
Muncie, Indiana, Terre Haute, Indiana 


WILLIAM H. SEXTON 


Adjuster 
All Lines — Companies Only 
114 E. Front Street 
Traverse City, Michigan 











NEBRASKA 

















DIST. OF COLUMBIA 





Established 1921 


NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
REPRESENTING COMPANIES ONLY 
ALL LINES — 24 HOUR SERVICE 
WASHINGTON 5, D. C. 
Richmond 19, Va. Baltimore 2, Md. 
Winchester, Va. Hagerstown, Md. 
umberland, Md. 


WILSON ADJUSTING CO. 
INVESTIGATORS 
ADJUSTERS for INSURANCE COMPANIES 
ON ALL TYPES OF CLAIMS 

District of Columbia and A 
on, D. 15 | 








CHARLES E. WILSON 
OHN F. aed 


National Peoria Bulli |W Phone: D. 
FLORIDA 


MIAMI 


RAYMOND N. POSTON 
Adjusters all lines 
1505 Congress Bldg., Telephone 9-6449 








IOWA 





RAY L. LAWLOR, INC. 
Higley Building, Cedar Rapids, Iowa 
Phone 2-1111 
INSURANCE ADJUSTERS 
> Cae 2 & Kindred Lines 





CROCKER CLAIMS SERVICE 


INSURANCE ADJUSTERS 
City National Bank —"* 
ae —X, Jackson 63 


a, Nebra Ry 

BRANCHES AT 
Lincoln, Nebraska Des Moines, lowa 
Grand Island, Nebraska Sioux City, lowa 
Cedar Rapids, lowa 
Cheyenne, Wyoming 


Norfolk, Nebraska Denver, Colorado 











ee 





MARYLAND 





INSURANCE ADJUSTERS, Inc. 
Formerly Beck, Leizure & Prince, Inc. 
Adincere for the Companies 

Inland Marine, & Aviation 


(Hi 
2 Commerce St. 811 13th St. NW 
Baltimore 2, 5, D. C. 
Mulberry 7171 R 2754 





R. T. GUSTAF, SON COMPANY 


Adjusters Nebraska and Iowa 
CASUALTY CALL CLASSES: “Aut, Liability, & 
pensation, Burglary, H&A G., Bonds, eto. 
AUTO FIRE, Theft, Property Pm Collision, ote. 
OMAHA, NEBRASKA 
240 Reeiee Bidg. Office: Webster 283! 
17 and Harvey Sts. Res. Kenwood 741 | 
30 years experience investigations and adjusting. 











MICHIGAN 








S. W. CARSON, Insurance Adjuster 


All Lines 
Serving Central Florida from Two Offices 


104 E. Jefferson St. 136 Ivy Lane 
Orlando Daytona Beach 
Phone 2-1640 one 2802 


16 Years Experience 


ROBERT M. HILL E. 8. BYSTROM 


ROBERT M. HILL COMPANY 


INSURANCE ADJUSTERS 
* 


600 Griswold Street, Detroit 26, Michigan 








ILLINOIS 


OHIO 
THOMAS D. GEMERCHAK 


INDEPENDENT ADJUSTER 
yr WINDSTORM, INLAND MARINE 
CARGO AND AUTOMOBILE LOSSES 
305-6 Great Lakes Life Bldg., Cleveland 14, O. 
Phones: Off. Su. 2666 — Res. Fa. 9442 
26 years experience 











Agents Adjusting Company 
1213-15 Beggs Building 
Columbus, Ohio 


Paul B. Mooney, Manager 





OKLAHOMA 











James J. Hermann Company 


Adjusters All Lines 
175 W. Jackson Blvd. Tel. Wabash 6574 
Branch Office 


WAGNER, AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 


Chicago New York 
Los Angeles Detroit 


WOODWARD CLAIM SERVICE 


Insurance Adjusters 
403 Tradesmens Bank Building 
Oklahoma City, Oklahoma 
Investigation — Adjustment — Subrogation 











State Bank Bldg. Tel. 688 Effingham, II. 








Phone Harrison 3238 


THOMAS T. NORTH, INC. 


ADJUSTMENT COMPANY 
Adjusters All Lines 
17S W. Jackson Boulevard, Chicago 4 








A. H. DINNING COMPANY 
ADJUSTERS 


FIRE - MARINE - JEWELRY - FURS 
AUTOMOBILE 
F. M. CLEMENTS, Manager 











1341 Free Press Building, Detroit, Mich. 


All Insurance Lines = 


~ PENNSYLVANIA 











TOENSMEIER ADJUSTMENT SERVICE 


48 N. Queen St., Lancaster, Pa. 
Telephone 3-7652 24 hour service 
14 years large company experience 
Investigations, Adjustments all lines 
Southern Penn. and North Central Maryland from 
Reading to Hagerstown 











of insured values are written on only 
three policies so that one-third of the 
fire schedule comes up annually. The 
insurance is carried by three Dallas fire 
companies and six general agencies, so 
that it is equally divided nine ways; 
the commissions, when earned, will be 
distributed to 130 members of the Dal- 
las Insurance Agents Assn. Formerly 
there were between 200 and 300 separate 
policies instead of the present three. 





Hold Ky. Prevention Parley 


LOUISVILLE—Gov. Willis invited 
all mayors and fire chiefs in Kentucky 
to attend a conference on fire protection 
here July 16-17, in line with the pro- 
gram set up at President Truman’s re- 
cent fire reduction conference in Wash- 
ington. The state will bear the ex- 
penses of fire chiefs in attending the 
Louisville conference. 

Speakers include officials of the Ken- 
tucky Fire Prevention & Rates Bureau, 








Kentucky Inspection Bureau and insur- | 


ance company representatives. 


Miss Nowlin Auto Manager 


Miss Sally Nowlin, office manager of 
the Heilbron & McGuire agency, San 
Antonio, and president of the Insur- 
ance Women of San Antonio, has been 
appointed manager of the automobile 
department of the Joe W. Summers gen- 
eral agency there. 





Continues Self-Insurance 

KNOXVILLE, TENN. — Suffering 
no fire loss for the year ending July 1, 
Knox county has elected to continue its 
self-insurance plan another year. It 
added $10,000 to the $50,000 deposit for 
insurance made last July. 





S.E.U.A. Prevention Cartoons 


The Southeastern Underwriters Assn 
through rating bureaus in the southeast 
is supplying local newspapers with a 
cartoon series showing fire causes and 
embodying a humorous touch. The ma- 
jority of the papers receiving the car- 
toons are in small towns where a high 
rae of fires result in total loss. 


EAST 


National Board Makes 
D. C. Recommendations 
WASHINGTON — While declaring 








that the District of Columbia fire de- 
partment is a “strong and effective fire 
force, under good supervision,” the re- 
port on a National Board survey made 


at request of Chief Murphy, recom- 
mends: 
Placing the positions of chief and 


deputy chief under civil service, estab- 
lishment of four new pumper com- 
panies, annual testing of pumpers, more 
prompt use of salvage equipment at 
fires, the same response to telephone 
alarms as for box alarms unless it is 
definitely known that the fire is small, 
and additional space for the depart- 
ment’s repair shop. 


Excess Broker Bill Signed 


HARRISBURG—Legislation provid- 
ing for the licensing of excess ran. lie 





in all kinds of insurance other than life 
has been signed by Gov. Duff. The 
bill clarifies the qualifications for excess 
brokers. 





New G. A. B. New York Office | 


A. A. Longway has been appointed 
manager of the new office at Water- 
town, N. Y., of General Adjustment| 
Bureau. Mr. Longway has been at 
Syracuse with General and prior to that 
had 10 years of adjusting experience 
His new headquarters are in the Elec- 
tric building. > 








Carl G. Wright, Erie, Pa., local agent. 


has been appointed to the Pennsylvania 


state real estate commission. 
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, The Girard Fire & Marine Insurance Company 
Orgenised 1853 
National-Ben Franklin Fire Insurance Company 
Orgonized 1866 
The Concordia Fire Insurance Co. of Milwouk 
Orgenized 1870 


(nSURANCE 


‘Western Deportment 
120 So. LaSalle St, 
Chicago 3, Illinois 





Firemen's Insurance Company of Newark, N. J. 
Orgonised 1855 


Milwovkee Mechanics’ Insurance Company 
Orgonised 1852 


Royal Plate Glass & General ins. Co. of Canada 
Orgenized 1906 


The Metropolitan Casualty insurance Co. of N.Y. 
Orgonised 1874 





HOME OFFICE + 10 PARK PLACE - NEWARK 1, NEW JERSEY 


Cc cial Casualty Insurance Company 
Orgonized 1909 


Pittsburgh Underwriters - Keystone Underwriters 


Foreign Department Ganadian Departments Southwestern Dept. Pacific Department 
535 Homer St., Vancouver, B. C. 912 Commerce St. 220 Bush St. 
New York 7, New York 465 Bay St., Toronto, Ontario Dallas 2, Texas San Francisco 6, Calif. 














CABIN IN 
CAMPUS MARTIUS 


OSTILE INDIANS were still at- 

tacking settlers in 1788 when the 
vanguard of forty-eight members of 
the Ohio Company arrived at the 
Muskingum River to establish the first 
officially sanctioned settlement in the 
Northwest Territory. Thus the chief 
concern of these cautious 


General Putnam’s own 
cabin adjoined the south- 
east blockhouse and con- 
sisted of two rooms downstairs and two 
upstairs. His family joined him there 

in November, 1790. 
The settlers named their new town 
Marietta in honor of 


veterans of the Revolution 
was to build a fortification 
for the protection of the 
rest of the group and their 
families who were to fol- 
low at a later date. As 
their leader, General Ru- 
fus Putnam, wrote in his 
memoirs, “I was fully per- 
suaided that the Indians 
would not be peacible very Long — 
hence the propriety of imediately erect- 
ing a cover for the Emigrents who 
were Soon expected.” 

As a fortification, the settlers con- 
structed a stockade in the form of a 
hollow square, occupying some eight 
acres, with two-story cabins along the 
sides and blockhouses at the corners. 


The Father of Ohio 


Queen Marie Antoinette; 
for their fortress they 
chose the classical name of 
Campus Martius which 
was taken from the drill 
field of ancient Rome. 
The superintendent of 
the colony was General 
Putnam who had been 
chief engineer of the army 
during the Revolution, designer of the 
fortifications at West Point and moving 
spirit in the establishment of the Ohio 
Company. From surviv- 
ing papers it is evident 
that he was required to 
arbitrate all sorts of 
questions, calling for 
humor as well as good 


AUTOMOBILE 


ean et) Aaa? 


judgment. This, for instance, was an 
order on a store for the relief of a 
bereaved Indian woman: “Pleze to 
Deliver the widow of the murdered 
Indian Such goods as she shall chuze 
to wipe away her Tears to the amount 
of Five Dollars.” 

During the five years of the Indian 
war the residents of Campus Martius 
remained safe from attack within their 
fort. The more daring men ventured 
out to farm, hunt game and scout for 
Indians; some lost their lives in such 
forays but the Marietta people killed 
very few Indians. In the words of 
their General Putnam, ‘Providence 
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so ordered that in the course of the 
War we obtained two Indian Schelps, 
& believe we killed a third.” 

After the war Putnam enlarged his 
cabin in Campus Martius and contin- 
ued to make his home there until his 
death in 1824. It stands today in its 
original form in a wing of the Campus 
Martius State Memorial Museum in 
Marietta. Appropriately, the one house 
to be preserved from the state’s early 
days is that of the man who has been 
called the Father of Ohio. 
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